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Deborah R. Scott
Utilities Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007-2996
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Re: Decision No. 62103,Unbundled Distribution Tariffs, Docket Nos. E-01933~A.98-0471, E~
, E-000000-94-0165

1

Dear Ms. Scott:

According to a request from the Arizona Corporation Commission Staff, please find attached a
revision to Tucson Electric Power Company's Residential Rate 01. This tariff serves as an
example of a revision made to all TEP tariffs, and these revised tariffs are being filed with
ACC's Docket Control. The revisions made to the tariffs include the following:

3.

1. A reclassification of TEP's Uncollectibles charge from a system benefits charge to a
distribution charge,

2. A deletion of the Uncollectibles charge as a component of the system benefits charges in
the Additional Notes sections of each tariff, and
The addition of an effective date of January 1, 2000. *s

Tucson Electric Power Company's revised tariffs will be made available on TEP's web sites
located at: vwwv.tucsonelectric.com and Http://partners.tucsonelectric.com.

Thank you for your assistance. in this matter. If you have any questions, please do not hesitate
to contact me.

Best Regards,

avid Couture
Director of Regulatory Affairs

Enc l osures

4 Cc: Shery l  Hubbard (w/enclosures)
Service List  (w/enclosures)
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President, Rates & Reoulatow SuDDort

District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
RESIDENTIAL SCHEDULE no. 1

The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Sen/ices - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILIW

In all territory sewed by Company at all points where facilities of adequate capacity and the required phase and suitable voltage are adjacent to

the premises served.

APPLICABILIW

To all single phase or three phase (subject to availability at point of delivery) residential electric service in individual private dwellings and

individually metered apartments when all sen/ice is supplied at one point of delivery and energy is metered through one meter, however,

electric water heating may be metered separately.

Not applicable to resale, breakdown, standby, or auxiliary service or service to individual motors exceeding 40 amperes at a rating of 230 volts

or which will cause excessive voltage fluctuations.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, nominal 120/240 volts.

RATES - Single-Phase Semice

A monthly net bill based on the following, as applicable, plus any adjuswents incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Service.

Price of Service: $0.019131 per kWh

Distribution - Secondary
Applicability: Required for Direct Access Service.
App» iiiesto primary & secondary customers, a primary discount may apply to primary customers.
Price--of'Senice: $0.007091 per kph

Distribution - Customer Service Drop
Applicability: Required for Direct Access Service.
Price of Service: $0.623377 per customer per month

Uncollectible Accounts
Applicability: Required for Direct Access Service.

Price of Service: $0.000133 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.005017 per kph
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: \Ace President. Rates & Reaulatorv SuDoort

District: Entire Electric Service Area Januarv 1. 2000

DIRECT ACCESS
RESIDENTIAL SCHEDULE no. 1

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.010800 per kph

FloatingCTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000617perkvvh

Customer Information andLifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000684 perkph

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Eauioment
Subtotal

$0.503195 per customer per month
$0.100639per customer per month
$0.402556per customer per month
$1.006389 per customer per month

MeterReading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $0.801807 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Priceof Service: .~ $2.518427 per customer per month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Semice purusant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are converted
to a kph-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.008724 per kph

Transmission- Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATI' rate is shown below for information and for calculation of the Hoating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Reaulatorv Support

District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
RESIDENTIAL SCHEDULE no. 1

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT. but are converted
to a kWh-basis for specific load-proliled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000119 per kph
$0.000468 per kph
$0.000451 per kph

(see Notes)
$0.001223 perkwn
$0.000200 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATH rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which is subject to

pursuant to AlSA protocols.

RATES - Three Phase Service

Same as singlephase service, except three-phase service is subject to the following additional charges:

$1 .00 per customer per monthDistribution - Customer Service Drop

Meter Services
Installation
Maintenance
Equipment
Subtotal

$0.81 per customer per month
$0.81 per customer per month
$4.88 per customer per month
$6.50 per customer per month

Total $7.50 per customer per month
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: \/ice President. Rates & Reoulatorv Support

District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
RESIDENTIAL SCHEDULE no. 1

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer Information and Lifeline Discount are collectively referred to as the System Benefits Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customers contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The Hoating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month to month. The floating CTC equals the difference

between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the

unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading sen/ices, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, I)

ancillary services (Transmission and Ancillary Services - Rider No. 3), j) Hied must-run generation (Must-Run Generation - Rider No. 2), and

k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the coating CTC can have a negative value, in which case the negative

value will be credited to the customers monthly bill.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The mamet

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The off-peak

component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of off-peak to 0n-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR {AlsAl CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company andlor the price or

revenue from the electric energy 0r service sold and/0r the volume of energy generated or purchased for sale and/0r sold hereunder.

RULES AND REGULATIONS

Service Connection Charges

There shall be a $13.50 charge for the initial establishment of each new service for each Customer.

There shall be a $13.50 charge for the re-establishment of each service for each Customer.

The standard Rules and Regulations of the Company as on tile from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

2.

1.
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: \/ice President. Rates & Reczulatorv SuDDort

District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
RESIDENTIAL SCHEDULE no. 1

Optional rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company will

assist tlle Customer in selecting the rate schedule best suited to the Customer's requirements, but Company does not guarantee that

Customers will be served under the most favorable rate schedule. Upon written notification of any material changes in Customer's installation,

load conditions, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one such change in

rates will be made within any twelve-month period.

Electric space heating and water heating equipment and installation shall conform to the Company's requirements.
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Reaulatorv Suoo0rt

District: Entire Electric Service Area Januarv 1. 2000

DIRECT ACCESS
RESIDENTIAL SCHEDULE no. 2 (FROZEN)

The Company's following Riders applyto this tariff Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Sen/ices - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILITY

This rate is limited to installations and Customers served under Rate No. 20n the effective date of this tariff sheet

APPLICABILITY

To separately metered single phase residential off-peak water heating service where general residential service is also provided under

Rate No. 1. When service under Rate No. 2 is discontinued, the Company will either combine usage and bill under Rate No. 1 or modify

the service entrance equipment so all service is supplied through the Rate No. 1 meter.

Not applicable to three phase service, resale, breakdown, standby, auxiliary, or any other service except off-peak water heating in

accordance with the provisions of this rate schedule.

Where service other than water heating to which this rate is applicable has been taken hereunder, the regular rate for such sen/ice shall be

applied on a monthly basis to all consumption billed hereunder during the previous twelve months less the aggregate of payments made

hereunder for the same period of time. The regular rate shall continue to apply until the unauthorized service is permanently separated

from the off-peak water heating service.

In the event that unauthorized usage on this rate occurs, the Company may require a credit deposit or similar guarantee to insure payment

of future bills.

CHARACTER OF SERVICE

Single phase, 60 Hertz, nominal 120/240 volts.

Service may be controlled by the Company by disconnecting electricity during certain periods of the day not exceeding 8 hours in any

24-hour period, as determined by the Company from time to time.

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.
Price of Service: $0.019171 per kWh

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Price of Semi<:e: $0.007091 per k p h

Distribution - Customer Service Drop
Applicability: Required for Direct Access Service.
Price of Service:

Uncollectible Accounts

$3.603377 per customer per month
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DIRECT ACCESS
RESIDENTIAL SCHEDULE no. 2 (FRozEn)

Applicability: Required for Direct Access Service.

Price of Service: $0.000133 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.005017 per kWh

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.010800 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Beneflts Charge for Direct Access Service.
Price of Service: $0.000617 per kWh

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000684 per kph

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Eauioment
Subtotal

$0.503195 per customer per month
$0.100639 per customer per month
$0.402556 per customer per month
$1.006389 per customer per month

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $0.801807 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $2.518427 per customer per month

Transmission - Group A: For customers under to kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OATl'.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATI', but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission:
Transmission - Group B: For customers not in Group A.

$0.008724 per kph
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Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Reoulatorv Su0o0rt

District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
RESIDENTIAL SCHEDULE no. 2 (FROZEN)

Applicability: Required for Direct Access Service pursuant to the Company's OATl'.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are converted
to a kph-basis for specific load-profiled customer groups.
For illustrative purposes. estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000119 per kph
$0.000466 per kph
$0.000451 per kph

(see Notes)
$0.001223 per kph
$0.000200 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$00069000 per kw/ Month

Notes:
1) A loss fader adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's oAl'r, which is subject to change

pursuant to AlSA protocols.
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Title: Vice President, Rates & Reoulatorv SuDDort

District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
RESIDENTIAL SCHEDULE no. 2 (FROZEN)

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer information and Lifeline Discount are collectively referred to as the System Benefits Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month to month. The floating CTC equals the difference

between the customers bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the

unbundled charges for. a) distribution, b) transmission, c) meter services, d) meter reading sen/ices, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, l)

ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly bill.

The monthly MGC will be calculated using an on-peak component and an 0ff-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (inducing UFE). The market

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The 0ff-peak

component will be determined in the same manner as the on-peak component. except that the Palo Verde futures price will be adjusted by the

ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.

TAX CLAUSE

To the charges computed under the above rate, including any adjuswents, shall be added the applicable proportionate part 0f any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or

revenue from the electric energy or service sold andlor the volume of energy generated or purchased for sale and/or sold hereunder.
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District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
RESIDENTIAL SCHEDULE no. 2 (FROZEN)

RULES AND REGULATIONS

Service Connection Charges

There shall be a $13.50 charge for the initial establishment of each new service for each Customer.

There shall be a $13.50 charge for the re-establishment of each service for each Customer.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply

where not inconsistent with this rate schedule.

Optional rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company

will assist the Customer in selecting the rate schedule best suited to the Customer's requirements, but Company does not guarantee that

Customers will be served under the most favorable rate schedule. Upon written notification of any material changes in Customer's

installation, load conditions, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one

such change in rates will be made within any twelve-month period.

The electric water heating equipment and installation shall conform to the Company's requirements and be for normal domestic use. The

heater shall be of the storage type and not less than 30-gallon capacity. For a water heater equipped with one heating element, the rating

of the heating element shall not exceed 6,000 watts. For a water heater equipped with more than one heating element, the rating of any

such heating element shall not exceed 6,000 watts, and, if the total of the ratings of the elements exceeds 6,000 watts, they shall be

thermostatically interlocked so that they cannot operate simultaneously and thereby exceed 6,000 watts. The Customer shall provide the

necessary wiring to permit the installation of the Company's metering and control equipment.

2.

1.



Tariff No.

Sheet No.

Revision No.

Effective:

4F
loft

TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Refrulatorv Suonort

District Entire Electric Service Area Januarv 1. 2000

DIRECT ACCESS
RESIDENTIAL LIFELINEISENIOR DISCOUNT RATE no. 4 (FROZEN RATE)

AVAILABILIW

In all territory served by Company at all points where facilities of adequate capacity and the required phase and suitable voltage are adjacent to

the premises served. This program shall be available to new customers until the start of retail electric competition ih the Company's service

territory. Thereafter, this program shall be closed to new customers. Lifeline and Senior Lifeline programs shall be addressed under the

Company's Rate No. 6 after the start of.retail electric competition. Customers who subscribe to Rate No. 40r 5 prior to the start of retail

electric competition shall, at their option, be grandfathered under this program. This program may be terminated upon Arizona Corporation

Commission approval.

APPLICABILIW

To electric service qualifying for billing under Residential Rate No. 01, Residential Time-of-Use Rate No. 21, or Residential Time-of-Use Rate

No. 70, where the customer also has qualified for Rate No. 4 as specified in the Company's plan for administration. All provisions of Rate No.

01, Rate No. 21, or Rate No. 70 will apply except as modified herein. This discount is also available to tenants of master metered mobile home

parks and apartments. The applicant must be 65 years of age, or older, to qualify.

MONTHLY BILL

The monthly bill shall be in accordance with the Rate No. 01, Rate No. 21, or Rate No. 70 schedule except

For Bills with Usage oft The Total Bill (before Taxes and
Regulatory Assessments) Will Be

Discounted by:

0 - 300 k p h
301 600 k p h
601 _ 1000 kph

1001 _ 1500 kph
Ov er 1500 kph

35%
30%
25%
15%
0%
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J, Glaser

Title: Vice President. Rates & Requlatow Support

District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
RESIDENTIAL LIFELINE DISCOUNT RATE no. 5 (FROZEN RATE)

AVAILABILIW

In all territory served by Company at all points where facilities of adequate capacity and the required phase and suitable voltage are adjacent to

the premises served. This program shall be available to new customers until the start of retail electric competition in the Company's service

territory. Thereafter, this program shall be closed to new customers. Lifeline and Senior Lifeline programs shall be addressed under the

Company's Rate No. 6 after the start of retail electric competition. Customers who subscribe to Rate No. 4 or 5 prior to the start of retail

electric competition shall, at their option, be grandfathered under this program. This program may be terminated upon Arizona Corporation

Commission approval.

APPLICABILIW

To electric service qualifying for billing under Residential Rate No. 01, Residential Time-of-Use Rate No. 21, or Residential Time-of-Use Rate

No. 70 where the customer also has qualified for Rate No. 5 as specified in the Company's plan for administration. All provisions of Rate No.

01, Rate No. 21 , or Rate No. 70 will apply except as modified herein. This discount is also available to tenants of master metered mobile home

parks and apartments.

MONTHLY BILL

The monthly bill shall be in accordance with the Rate No. 01, Rate No. 21, or Rate No. 70 schedule except

For Bills with Usage oft The Total Bill (before Taxes and
Regulatory Assessments) Will Be

Discounted by:

0 ¢ 300 k p h
301 - 600 k p h
601 0 1000 kph
Over 1000 kph

25%
20%
15%
0%
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: \/ice President. Rates & Refrulatcrv Support

District: Entire Electric Service Area Januarv 1, 2000

RESIDENTIAL LIFELINE DISCOUNT RATE no. 6

AVAILABIUTY

In all territory served by Company at all points where facilities of adequate capacity and the required phase and suitable voltage are adjacent to

the premises served.

APPLICABILIW

To electric service qualifying for billing under Residential Rate No. 01 , Residential Time-of-Use Rate No. 21, or Residential Time-of-Use Rate

No. 70 where the customer also has qualified for Rate No. 5 as specified in the Company's plan for administration. All provisions of Rate No.

01, Rate No. 21, or Rate No. 70 will apply except as modified herein. This dismount is also available to tenants of master metered mobile home

parks and apartments.

MONTHLY BILL

The monthly be shall be in accordance with the Rate No. 01, Rate No. 21, or Rate No. 70 schedule except that a discount of $8.00 per month

shall be applied. The minimum bill shall be the customer charge under Rate No. 01, Rate No. 21, or Rate No. 70 as applicable.
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President, Rates & Reculatorv SuDDcrt

District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
GENERAL SERVICE SCHEDULE no. 10

The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILIW

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises.

APPUCABILIW

To all general power and lighting service unless otherwise addressed by specific rate schedules, when all energy is supplied at one point of

delivery and through one metered service. Also applicable to ESA (special contract) customers who, after expiration of their contracts pursuant

to the Company's Amended Settlement Agreement, choose to take Direct Access sen/ice.

Not applicable to resale, breakdown, standby, or auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering may be used by mutual agreement.

RATES - Single-Phase Sewica

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Service.

Price of Sewicez $0.014912 per kWh

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Price of Service: $0.006724 perk p h

Distribution - Customer Sewlce Drop
Applicability: Required for Direct Access Service.
Price of Sewicez $0.139440 per customer per month

Uncollectible Accounts
Applicability: Required for Direct Access Service.
Price of Service: $0.000134 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.005493 per kph
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Reaulatow Suonort

District: Entire Electric Service Area Januarv 1. 2000

DIRECT ACCESS
GENERAL SERVICE SCHEDULE no. 10

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.011825 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Marl<et Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000625 per kVW1

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000693 per kph

Meter Sewiees
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$1.206974 per customer per month
$0.241395 per customer per month
$0.965579 per customer per month
$2.413948 per customer per month

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $0.817837 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $2.568775 per customer per month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's oATh.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATI', but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.009551 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999. the transmission Marges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President, Rates & Reaulatorv Suvnort

District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
GENERAL SERVICE SCHEDULE no. 10

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATl`.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the coating CTC. These rates are based on the Company's OATl', but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000130 per kph
$0.000510 perkwh
$0.000494 per kph

(see Notes)
$0.001340 per kph
$000021g per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATH.
The following OATT rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AISA protocols.

RA TES - Three Phase Service

Same as single-phase service, except threephase service is subject to the following additional charges:

Distribution - Customer Service Drop $1 .00 per customer per month

Meter Services
Installation
Maintenance
Eczuioment
Subtotal

$0.81 per customer per month
$0.81 per customer per month
$4.88 per customer per month
$6.50 per customer per month

Total $7.50 per customer per month
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DIRECT ACCESS
GENERAL SERVICE SCHEDULE no. 10

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,
Customer information and Lifeline Discount are collectively referred to as the System Benefits Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGCl and STRANDED COST RECOVERY

The ligating CTC is used to recover a portion of stranded most and is calculated using a MGC methodology. The MGC is determined quarterly,
with such change set 45 days prior to each quarter, although the amount will vary from month to month. The floating CTC equals the

difference between the customers bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1),
and the unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f)
demand-side management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible
accounts, l) ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider

No. 2), and k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case
the negative value will be credited to the customer's monthly bill. The floating CTC for an ESA customer shall be calculated using the

customer's ESA price as of May 1, 1999 (subject to any automatic escalation provisions contained in the ESA) as the customer's bundled rate

per the Company's Amended Settlement Agreement of 1999, §2.1(h).

The monthly MGC will be calculated using an on-peak component and an 0ff-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market
price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The off-peak
component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.000044l/3 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA in

Arizona.

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

When Company owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above
schedule subject to a discount of 10.3¢ per kW per month of the demand each month.

When Customer owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above
schedule subject to a discount of 20.6¢ per kW per month of the demand each month.

2.

1.

3. When Customer owns transformers and, at Company's option, energy is metered on secondary side of transformers, the demand shall be

metered and the above schedule subject to a discount of 10.3¢ per kW per month of the demand each month.
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DIRECT ACCESS
GENERAL SERVICE SCHEDULE no. 10

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company andlor the price or
revenue from the electric energy or sen/ice sold and/or the volume of energy generated or purchased for sale andlor sold hereunder.

RULES AND REGULATIONS

Service Connection Charges

1. There shall be a $13.50 charge for the initial establishment of each new sen/ice for each Customer.

There shall be a $13.50 charge for the reestablishment of each service for each Customer.

The standard Rules and Regulations of the Company as on tile from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company may require a written contract and a minimum term of contract

Where the Customer's utilization equipment is operated on a fixed schedule and can be readily and efficiently inspected by the Company to

verify its demand andlor kph usage, the Company may supply unmetered service under this Rate Schedule upon the basis of the demand

andlor kph usage determined by the Company. The Company reserves the right at any time to meter service previously supplied on an
unmetered basis. The Customer will be responsible for notifying the Company of any changes being made in the equipment connected to the

system. The determined demand andlor kph usage will be adjusted as equipment is changed.

Optional rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company will

assist the Customer in selecting the rate schedule best suited to the Customers requirements, but Company does not guarantee that
Customers will be served under the most favorable rate schedule. Upon written notification of any material changes in Customers installation,
load conditions, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one such change in

rates will be made within any twelve-month period.

2.
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District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
MOBILE HOME PARK SCHEDULE no. 11

The Company's following Riders apply to this tariff Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILITY

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises.

APPLICABILIW

To mobile home parks for service through a master meter to two or more mobile homes, provided each mobile home sewed through such

master meter will be individually metered and billed by the park operator in accordance with applicable Orders of the Arizona Corporation

Commission. Electric service to the park's facilities used by its residents may be supplied under this schedule only if such facilities are served

through a master meter which serves two or more mobile homes. Also applicable to ESA (special contract) customers who, after expiration of

their contracts pursuant to the Company's Amended Settlement Agreement, choose to take Direct Access service.

New mobile home parks and new expansions of existing mobile home parks are precluded from receiving service under this tariff according to

the Arizona Competition Commission Retail Electric Competition Rules, §R14-2-205. Transfer of ownership of mobile home parks already

served by Mis tariff shall not preclude continued sen/ice under this tariff.

Not applicable to resale, breakdown, standby, or auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering may be used by mutual agreement.

RATES - Single-phase Service

A monthly net be based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Dlstrlbutlon - Primary

Applicability: Required for Direct Access Service.

Price of Service: $0.016388 perkwh

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Priceof Service: $0.007091 per kph

Distribution - Customer Sewlce Drop
Applicability: Required for Direct Access Service.
Price ofService: $2.410802 per customer per month

Uncollectible Accounts
Applicability: Required for Direct Access Service.

Price of Service: $0.000133 perkwh
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DIRECT ACCESS
MOBILE HOME PARK SCHEDULE no. 11

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.006549 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.014099 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Sewicez $0.000617 per kWh

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000684 per k p h

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$3.265808 per customer per month
$0553162 per customer per month
$2.612647 per customer per month
$6.531617 per customer per month

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Sewicez $0.829833 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party,
Price of Service: $2.806455 per customerper month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATH, but are converted
to a kWh-basis for specific load-proEIed customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.011388 perkwh
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Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATH, but are converted
to a kWh-basis for specific load-profiied customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000155 per kph
$0.000608 per kph
$0.000589 per kph

(see Notes)
$0.001597 perkVVh
$0.000261 per kWh

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATI' rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AISA protocols.
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DIRECT ACCESS
MOBILE HOME PARK SCHEDULE no. 11

RA TES - Three Phase Service

Same as singlephase service, except threephase service is subject to the following additional charges:

Distribution - Customer Service Drop $1.00 per customer per month

Meter Services
Installation
Maintenance
Euuioment
Subtotal

$0.81 per customer per month
$0.81 per customer per month
$4.88 per customer per month
$6.50 per customer per month

Total $7.50 per customer per month

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer information and Lifeline Discount are collectively referred to as tlle System Benefits Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT rmGcl and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month to month. The floating CTC equals the difference

between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the

unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, l)

ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) fixed CTC (Fixed CTC by Class - Rider No. 4). in a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customers monthly bill. The floating CTC for an ESA customer shall be calculated using the customer's ESA price

as of May 1, 1999 (subject to any automatic escalation provisions contained in the ESA) as the customer's bundled rate per the Company's

Amended Settlement Agreement of 1999, §2.1 (h).

The monthly MGC will be calculated using an on-peak component and an 0ff-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The off-peak

component will be determined in the same manner as the 0n-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.
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ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

When Company owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

schedule subject to a discount of 10.3¢ per kW per month of the demand each month.

When Customer owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

schedule subject to a discount of 20.6¢ per kW per month of the demand each month.

When Customer owns transformers and, at Company's option, energy is metered on secondary side of transformers, the demand shall be

metered and the above schedule subject to a discount of 10.3¢ per kW per month of the demand each month.

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or
governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company andlor the price or
revenue from the electric energy or sen/ice sold andlor the volume of energy generated or purchased for sale and/or sold hereunder.

RULES AND REGULATIONS

Service Connection Charges

There shall be a $13.50 charge for the initial establishment of each new service for each Customer.

There shall be a $13.50 charge for the reestablishment of each service for each Customer.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company may require a written contract and a minimum term of contract.

Options rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company will
assist the Customer in selecting the rate schedule best suited to the Customers requirements, but Company does not guarantee that

Customers will be sen/ed under the most favorable rate schedule. Upon written notification of any material changes in Customer's installation,

load conditions, or use of service, Companywillassist in determining if a change in rates is desirable, but not more than one such change in
rates will be made within any twelvemonth period.

2.

1.

3.

2.

1.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,
Transmission and Ancillary Sen/ices - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILITY

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises.

APPLICABILIW

To all general power and lighting service on an optional basis when all energy is supplied at one point of delivery and through one metered

service. Customer shall contract for a demand of not less than 200 kw. Also applicable to ESA (special contract) customers who, after
expiration of their contracts pursuant to the Company's Amended Settlement Agreement, choose to take Direct Access service.

Not applicable to resale, breakdown, standby, or auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary meten'ng may be used by mutual agreement

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.
Distribution Primary
Minimum Charge up to 200 kW
Each additional kW over 200 kW
Summer kph
Venter kph

$163.420632 per customer per month
$0.'/31442 perks
$0.009043 per kph
$0.008686 perkph

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Minimum Charge up to 200 kW $67.413741 per customer per month
Each additional kW over 200 kW $0.301732 per kW
Summer kph $0.002947 per kph
Winter k p h $0.002799 per kph

Distribution - Customer Service Drop
Applicability: Required forDirect Access Service.
Price of Service: $203.915716 per customer per month
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Uncollectible Accounts
Applicability: Required for Direct Access Service.
Minimum Charge up to 200 kW
Each additional kW over 200 kW
Price of Service:

$2.270740 per customer per month
$0.010163 per kW
$0.000097 per kph

Fixed Must-Run
Appliwebilityz Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.003787per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.008152 per kph

Floating CTC
Applimebilityz Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Minimum Charge up to 200 kW $10.564494 per customer per month
Each additional kW over 200 kW $0.047285 per kW
Price of Service: $0.000451 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Minimum Charge up to 200 kW $11 .712882 per cusfomerper month
Each additional kW over 200 kW $0.052425 per kW
Price of Service: $0.000499 per kph

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$1 .500000 per customer per month
$1 .500000 per customer per month
$9.000000 per customer per month

$12.000000 per customer per month

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $1.000000 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $5.000000 per customer per month
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Transmission
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000per kw/ Month
$0.757000per kw/ Month

Ancillary Services
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATI' rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/Month

(see Notes)
$0_423000 per kw/ Month
$0.069000perks/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AISA protocols.

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer information and Lifeline Discount are collectively referred to as the System Benefits Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or
pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGCl and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month to month. The floating CTC equals the difference

between the customer's bundled rate and the sum of the MGC, due Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the

unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand-side
management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, l)
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ancillary services (Transmission and Ancillary Services - Rider No. 3), j) lived must-run generation (Must-Run Generation - Rider No. 2), and
k) lived CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly be. The floating CTC for an ESA customer shall be calculated using the customers ESA price
as of May 1 , 1999 (subject to any automatic escalation provisions contained in the ESA) as the customer's bundled rate per the Company's

Amended Settlement Agreement of 1999, §2.1(h).

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The monthly
on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market
price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The off-peak

component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA in

Arizona.

BILLING DEMAND

The maximum 15 minute measured demand in the month, but not less than 50% of the maximum demand used for billing purposes in the
preceding 11 months, nor less than the contract demand, nor less than 200 kw.

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

When Company owns transfomters and energy is metered on primary side of transformers, the demand shall be metered and the above

schedule subject to a discount of 10.3¢ per kW per month of the bitting demand each month.

2. When Customer owns transformers and energy is metered on palmary side of transfomlers, the demand shall be metered and the above
schedule subject to a discount 0f 20.6¢ per kW per month of the billing demand each month.

When Customer owns transformers and, at Company's option, energy is metered on secondary side of transformers, the demand shall be
metered and the above schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

TAX CLAUSE

To the charges computed under the above rate, including any adiuswents, shall be added the applicable proportionate part of any taxes or
governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or
revenue from the electric energy or service sold and/or the volume of energy generated or purchased for sale andlor sold hereunder.

RULES AND REGULATIONS

Service Connection Charges

1. There shall be a $13.50 charge for the initial establishment of each new sen/ice for each Customer.

3.

2. There shall be a $13.50 charge for the re-establishment of each service for each Customer.

1.



TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Requlatorv Support

District Entire Electric Service Area

Tariff No.
Sheet No.

Revision No.

Effective:

13
5 of5

January 1, 2000

DIRECT ACCESS
LARGE GENERAL SERVICE SCHEDULE no. 13

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company may require a written contract and a minimum term of contract.

Optional rates are or may become available for certain classes of Customers. Upon application for sen/ice or upon request the Company will

assist the Customer in selecting the rate schedule best suited to the Customers requirements, but Company does not guarantee that
Customers will be served under the most favorable rate schedule. Upon written notification of any material changes in Customer's installation,

load conditions, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one such change in

rates will be made within any twelvemonth period.
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The Company's following Riders apply to this iaratr Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILITY

Rate No. 14 shall be available for any Customer within the service territory of the Company if the Company has facilities of adequate capacity

and a written contract, covering such matters as the Company and Customer shall deem appropriate. Also applicable to ESA (special

contract) customers who, after expiration of their contracts pursuant to the Company's Amended Settlement Agreement, choose to take Direct

Access service.

CHARACTER OF SERVICE

Service shall be three phase, 60 Hertz, and shall be supplied directly from any 46,000 volt, or higher voltage, system through distribution

facilities used exclusively to serve Rate 14 customers at a delivery voltage of not less than 2,40014,160 volts and delivered at a single point of

delivery unless otherwise specified in the contract

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.
Demand Charge
Summer kph
Winter kph

$0.000000 per kW
$0.000000 per kph
$0.000000 per kph

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Demand Charge $0.000000 per kW
Summer kph 50.000000 per kph
Winter kph $0.000000 per kph

Distribution - Customer Sewlce Drop
Applicability: Required for Direct Access Service.
Price of Sewicez $0.000000 per customer per month

Uncollectible Accounts
Applicability: Required for Direct Access Service.

Demand Charge
For all kph

$0.018679 perks
$0.000084 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.002900 perkph
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Fixed CTC
Applicability: Required for Direct Access Service.
Note: The charge shown here is a weighted class average basedupon load factor
See Fixed CTC by Class - Rider No.4
Price of Service: $0.006244per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Demand Charge
For all kph

$0.086905 per kW
$0.000391 per kWh

Customer Information andLifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Demand Charge
For all kph

$0.096351 per kW
$0_000134 per kph

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party,
Installation $59.712326 per customer per month
Maintenance $59.712326 per customer per month
Equipment $477.698607 per customer per month
Subtotal $597.123258 per customer per month

MeterReadingServices
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Sewicez $28.317738 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $88.944306 per customer per month

Transmission
Applicability: Required for Direct Access Service pursuant to the Company's OATH.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 perkw/ Month
$0.757000 per kw/ Month
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Ancillary Services
Applicability: Required for Direct Access Service pursuant to the Company's OATH.
The following OATT rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss fader adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATH, which is subject to change

pursuant to AISA protocols.

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,
Customer Information and Ufeline Discount are collectively referred to as the System Benefits Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to tire customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT fMGc) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month to month. The floating CTC equals the difference

between the customers bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the
unbundled charges for a) distribution, b) transmission, c) meter services. d) meter reading services, e) billing and collection, f) demand~side
management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, l)

ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) lived CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the coating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly bill. The floating CTC for an ESA customer shall be calculated using the customer's ESA price
as of May 1, 1999 (subject to any automatic escalation provisions contained in the ESA) as the customer's bundled rate per the Company's

Amended Settlement Agreement of 1999, §2.1(h).

The monthly MGC will be calculated using an on-peak component and an 0ff-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The off-peak
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component will be determined in the same manner as the 0n-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of 0ff-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR 1AISA) CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.

BILLING DEMAND

The billing demand shall be specified in the contract, but shall not be less than 3,000 kw. Additionally, the billing demand shall not be less

than 66.67% of the maximum billing demand in the preceding eleven months, unless otherwise specified in the contract.

POWER FACTOR ADJUSTMENT

The above rate is subject to a discount 0r a charge of 1.3¢ per kW of billing demand for each 1% the average monthly power factor is above or

below 90% lagging to a maximum discount of 13.0¢ per kW of billing demand per month.

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or

revenue from the electric energy or service sold andlor the volume of energy generated or purchased for sale andlor sold hereunder.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABIUW

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises. Access to the

meter during normal working hours is also a prerequisite for this rate schedule.

APPLICABILIW

To any Customer entitled to single phase service under Rate No. 1. Preference may be given to those Customers whose historic or expected

annual usage exceeds 16,000 kph. Service must be single phase residential electric sen/ice in individual private dwellings and individually

metered multi-family units when all service is supplied at one point of delivery and energy is metered through one meter however, controlled

off-peak electric water heating may be metered separately.

Not applicable to three phase service, resale, breakdown, temporary, standby, or auxiliary service, or service to individual motors exceeding 40

amperes at a rating of 230 volts or which will cause excessive voltage fluctuations.

The total number of Customers served under this Time-of-Use Schedule is limited to 5,000. Service under this schedule will commence when

the appropriate meter has been installed. Customers must stay on this Schedule for a minimum period of one year.

The waiting list for service under this Time-0f-Use Rate Schedule was frozen as of March 31, 1996.

As meters become available from the original group of 5,000, customers on the frozen waiting list will be offered service under this Rate

Schedule in the order that they were placed on the waiting list.

Customers currently served under this Rate Schedule that change residences will M be allowed to receive sen/ice under this Rate Schedule

at their new residence.

Because this Rate Schedule requires a type of meter that is not normally used, the Company makes no guarantee that meters will be installed

within any specific time. However, the Company will make its best effort to install the special meter within a reasonable time.

CHARACTER OF SERVICE

Single phase, 60 Hertz, nominal 120/240 volts.

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Service.

Price of Sewicez $0.019158 per kph

Distribution - Secondary
Applicability: Required for Direct Access Service.
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Applies to primary & secondary customers, a primary discount may apply to primary customers.
Price of Service: $0.007091 per kph

Distribution - Customer Service Drop
Applicability: Required for Direct Access Service.
Price of Service: $0.603377 per customer per month

Uncollectible Accounts
Applicability: Required for Direct Access Service.

Price of Sewioez $0.000133 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.005017 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0_01 Q800 perkwn

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.

Price of Service: $0.000617 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000684 per kph

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Euuioment
Subtotal

$1 .503195 per customer per month
$0.300639 per customer per month
$1 .202556 per customer per month
$3.006389 per customer per month

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Sewicez $0.801807 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
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Price of Service: $2.518427 per customer per month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are converted
to a kWh-basis for specific load-pro5Ied customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.008124 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OAllT.
The following OATI' rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown be/ow.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000119 per kph
$0.000466 per kph
$0.000451 per kph

(see Notes)
$0.001z2s per kWh
$0.000200 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OAllT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. a.

As of June 1, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
50.069000 per kw/ Month
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2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which is subject to change
pursuant to AISA protocols.

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand~Side Management,

Customer information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

During the summer season, the On-peak period is 10:00 a.m. to 10:00 p.m., Monday through Friday (excluding Memorial Day, Independence

Day, and Labor Day). During the winter season, the On-Peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through

Friday (excluding Thanksgiving Day, Christmas Day, and New Years Day). All other hours are Off-peak. If a holiday falls on Saturday, the
preceding Friday is designated Off-Peak, if a holiday fails on Sunday, the following Monday is designated Off-Peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or
pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGCI and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,
with such change set 45 days prior to each quarter, although the amount will vary month to month. The floating CTC equals the difference

between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the
unbundled charges for al distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, I)
ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customel"s monthly bill.

The monthly MGC will be calculated using an 0n-peak component and an off-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market
price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-mn generation. The off-peak

component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the
ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.
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TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or
revenue from the electric energy or service sold andlor the volume of energy generated or purchased for sale ardor sold hereunder.

RULES AND REGULATIONS

Service Connection Charges

1. There shall be a $13.50 charge for the initial establishment of each new sen/ice for each Customer.

There shall be a $13.50 charge for the re-establishment of each service for each Customer.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

Optional rates are or may become available for certain classes of Customers. Upon application for service or upon request the Company will

assist the Customer in selecting the rate schedule best suited to the Customers requirements, but Company does not guarantee that

Customers will be served under the most favorable rate schedule. Upon written notification of any material changes in Customers installation,
load conditions, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one such change in

rates will be made within any twelve-month period.

Electric space heating and water heating equipment and installation shall conform to the Company's requirements.

2.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,
Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILIW

Available for interruptible service to agricultural pumping customers throughout the entire area where the facilities of the Company are of

adequate capacity and are adjacent to the premises.

APPLICABILIW

Applicable to separately metered interruptible agriculturalwaterpumping service for in'igation purposes of the Customer only.

Not applicable to resale, breakdown, standby, auxiliary, or any other service except agricultural pumping in accordance with the provisions of

this rate schedule.

CHARACTER OF SERVICE

Three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery. Primary

metering may be used by mutual agreement

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.
Summer kph
Winter kph

$0.005723 per kph
$0_005529per kph

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Summer kph $0.003186 per kWh
ViAnter kph $0.003106 per kWh

Distribution - Customer Service Drop
Applicability: Required for Direct Access Sen/ice.
Summer kph
V\hnter kph

$0.000310 per kph
$0.000302 per kph

Uncollectible Accounts
Applicability: Required for Direct Access Service.

Price of Sewicez $0.000106 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Sewicez $0.003752 per kph
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Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.008077 per own

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0_000493 per own

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000547 perk p h

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Summer
Venter

$0.000199 per kWh
$0.000194 per kv\/h

Maintenance
Summer
Winter

$0.000040 per kph
50.000039 per kph

Equipment
Summer
VVnter

$0.000159 per kph
$0.000155 per kWh

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Summer $0.000089 per kWh
Winter $0.000087 per kph

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Summer $0.000332 per kph
Winter $0.000324 per kl/h

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OATH.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are converted
to a kvlAw-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shownbelow.

Energy-based rate for transmission: $0.006524 per kph
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Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATH.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 1, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT. but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control 8. Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000089 per kph
50.000348 per kph
$0.000337 per kph

(see Notes)
$0_000915 per kph
$0.000149 perkVW1

Ancillary Services - Group B: For customers not in Group A.
Applicabilityz. Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AISA protocols.

DETERMINATION OF HORSEPOWER FOR BILLING

Horsepower connected shall be the manufacturer's nameplate rating of all equipment of Customer connected for service under this schedule,

but not less than 60 hp-
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MINIMUM BILL

The Customer guarantees that its load shall be sufficient such that a summation of all the above payments shall be not less than $30.00 per hp
connected per contract year (which shall be from April 1 to March 31 of the following year) and in no event less than $1,800.00 per contract

year. Minimum payments at the rate of $2.50 per hp of motors connected, but not less than $150.00 shall be made monthly.

If during the contract year the total payments exceed the annual guarantee of $30.00 per hp connected but not less than $1,800.00, then the
Customer shall be credited the difference between the amount actually paid during the contract year and the amount which would have been
paid had the monthly minimum charge not been applied.

ADDITIONAL NOTES

Summer billing months are May through October and winter billing montlls are November through April. Demand-Side Management,

Customer information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or
pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (men and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarter,

with such change set 45 days prior to each quarter, although the amount will vary month to month. The floating CTC equals the difference
between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. t), and the

unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand~side
management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, I)

ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) lived CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly bill.

The monthly MGC will be calculated using an 0n-peak component and an off-peak component and will be calculated in advance. The monthly
0n-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market
price will be equal to the Palo Verde NYMF.X futures price, except when adjusted for the variable cost of must-mn generation. The off-peak

component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the
ratio of 0ff-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.
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TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or
revenue from the electric energy or service sold andlor the volume of energy generated or purchased for sale and/0r sold hereunder.

TERMS AND CONDITIONS OF SERVICE

Customer must furnish, install, own, and maintain at each point of delivery all necessary Company approved equipment which will enable

the Company to interrupt service with its master control station.

Service may be interrupted by Company during certain periods of the day not exceeding six hours in any 24-hour period.

Company will endeavor to give customer one hour notice of impending interruption, however, sen/ice may be interrupted without notice

should Company deem such action necessary.

Where service other than agricultural pumping to which this rate is applicable has been taken hereunder, the general sen/ice rate shall be
applied on a monthly basis lo all usage billed hereunder during the previous twelve months less the aggregate of payments made
hereunder for the same period of time. The general service rate shall continue to apply until the unauthorized service is permanently
separated from the agricultural pumping service.

Company shall not be liable for any loss or damage caused by 0r resulting from any interruption of sen/ice.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company shall require a written contract

4.

5.

3.

2.

Optional rates are or may become available for certain classes cf Customers. Upon application for seniice or upon request the Company will

assist the Customer in selecting the rate schedule best suited to the Customer's requirements, but Company does not guarantee that
Customers will be served under the most favorable rate schedule. Upon written notification of any material changes in Customers installation,
load conditions, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one such change in

rates will be made within any twelvemonth period.

1.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Sen/ices - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILITY

Available for Municipal Service where the facilities of the Company are of adequate capacity and are adjacent to the premises.

APPLICABILIW

Applicable for service to the City of Tucson and City of South Tucson for Municipal buildings and grounds.

Not applicable to resale, breakdown, standby, or auxiliary service or to buildings used for residential purposes.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, at secondary voltage and subject to availability at point of delivery approved by the Company.

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Service.

Summer kph

Venter kph

$0.007918 per kph
$0.007412 per kph

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Summer kph $0.004194 per kph
Winter kph $0.003984 per kph

Distribution .o Customer Service Drop
Applicability: Required for Direct Access Service.
Summer kph
Winter kph

$0.000169 perkwh
$0.000160 per kph

Uncollectible Accounts
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000141 perkwh

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.004876 perkph
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Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class Rider No. 4
Price of Service: $0.010497 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000655 perk p h

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Sewicez $0.000726 perk p h

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Summer
Venter

$0.000302 per kph
$0.000287 per kph

Maintenance
Summer
Venter

$0.0000e0 per kvWl
$0.000057 per kVwl

Ecxuioment
Summer
Winter

500000242 perkvvh
$0.0002z9 per kWh

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Summer $0.000036 per kph
Winter $0.000034 per kph

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Summer $0.000112 per kph
Winter $0.000106 per kph

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.0084'/9 per kph
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Transmission - Group B: For customers not in Group A.
Applicability: Required for Direc:t Access Service pursuant to the Company's OATH.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes,estimatedrates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000115 per kph
$0.000453 per kph
$0.000439 per kph

(see Notes)
$0.001189 per kph
$0.000194 perkwh

Ancillary Services - GroupB: For customers not in Group A.
Applicability: Required for Direct Access Service, but not purchased directly by the customer.
sold to scheduling coordinator pursuant to the Company's FERC OATT.
The following OAIIT rates are shown below for information and for calculation of the floating CTC.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Resin/e Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
50.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATl', which is subject to change

pursuant to AISA protocols.

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).
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Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customers contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MAC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month to month. The floating CTC equals the difference

between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. t), and the

unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, I)

ancillary senlices (Transmission and Ancillary Senlices - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly bill.

The monthly MGC will be calculated using an on-peak component and an 0ff-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The off-peak

component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.00004A73 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company andlor the price or

revenue from the electric energy or sen/ice sold and/or the volume of energy generated or purchased for sale and/or sold hereunder.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on tile from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company may require a written contract.
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TRAFFIC SIGNAL AND STREET LIGHTING SCHEDULE no. 41

The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILIW

Available for service to the State, a county, city, town, political subdivision, improvement district, or a responsible person or persons for
unincorporated communities for Traffic Signal and Street Lighting purposes where the facilities of the Company are of adequate capacity and

are adjacent to the premises.

APPLICABILITY

Applicable to Customer owned and maintained traffic signals and public street and highway lighting.

Not applicable to resale, breakdown, standby, or auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery

approved by the Company.

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Service.

Price of Service: $0.022451 per k p h

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Price of Service: $0.009475 per lA/h

Distribution - Customer Service Drop

Applicability: Required for Direct Access Service.

Price of Sewicez $0.004364 per kph

Uncollectible Accounts

Applicability: Required for Direct Access Service.

Price of Service: $0.000110 perkwh

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.004522 per kph
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Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.009735 perkph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000510 perkwh

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000566 per kph

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Eauioment
Subtotal

$0.000000 per kph
$0.000000 per kph
$0.000000per kph
$0.000000 perkph

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $0.000000 per kph

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $0.001090 per kph

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are convened
to a kph-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.007864 per kWh

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATl'.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month
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Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the Hoating CTC. These rates are based on the Company's OATT, but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative Pu/poses, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000107 per kWh
$0.000420 per kph
$0.000407 per kph

(see Notes)
$0.001103 perkwh
$0.000180 perkwh

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATl', which is subject to change

pursuant to AISA protocols.

ADDITIONAL NOTES

Demand-Side Management, Customer Information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.
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MARKET GENERATION CREDIT tMGc) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month to month. The floating CTC equals the difference
between the customers bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the
unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, I)

ancillary services (Transmission and Ancillary Sen/ices - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly bill.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The monthly
on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market
price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable most of must-run generation. The off-peak

component will be detemlined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the
ratio of off-peak to 0n-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISA) CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associatedwiththe implementation of the AlSA in

Arizona.

TAX CLAUSE

To the charges computed under the above rate, including any adjuswents, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or
revenue from the electric energy or sen/ice sold andlor the volume of energy generated or purchased for sale andlor sold hereunder.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company may require a written contract.

Where the Customel"s utilization equipment is operated on a lived schedule and can be readily and efficiently inspected by the Company to
verify its demand and/or kph usage, the Company may supply unmetered sen/ice under this Rate Schedule upon the basis of the demand
and/or kph usage determined by the Company. The Company reserves the right at any time to meter service previously supplied on an
unmetered basis. The Customer will be responsible for notifying the Company of any changes being made in the equipment connected to the

system. The determined demand and/0r kph usage will be adjusted M equipment is changed.
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DIRECT ACCESS
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The Company's following Riders apply to this tariffs Adder Asscdated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILIW

Available for service to the City 0f Tucson Water Utility and private water Companies where the facilities of the Company are of adequate

capacity and are adjacent to the premises.

APPLICABILIW

Applicable for service to booster stations and wells used for domestic water supply.

Not applicable to resale, breakdown, standby, or au>dliary service.

CHARACTER OF SERVlCE

Single or three phase, 60 Hertz, and at one standard nominal voltage as elected by Customer and subject to availability at point of delivery

approved by the Company. Primary metering may be used by mutual agreement

RATES - Firm Service

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Service.

Summer kph

Venter kph

$0_004758 per kph
$0.004410 per kph

Distribution - Secondary
Applicability: Required for Direct Access Service. .
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Summer kph $0.002884 per kph
Winter kph $0.002740 per kph

Distribution - Customer Service Drop
Applicability: Required for Direct Access Service.
Summer kph
Winter kph

$0.000154 per kvvh
$0.000146 per kph

Uncollectible Accounts
Applicability: Required for Direct Access Service.

Price of Service: $0.000128 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.004876 per kph
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Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.010497 per kph

Floating eTc
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery sedcion of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Sewicez $0.000597 perk p h

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000S61 per kph

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Summer
Winter

50.000275per kph
50.000262 perkph

Maintenance
Summer
Winter

$0.000055 per kph
$0.000052 per kph

Equipment
Summer
Winter

$0.000220 per kph
50.000209 per kWh

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Summer $0.000033 per kph
Winter $0.000031 per kph

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Summer $0.000102 perkwh
Winter $0.000097 per kph

Transmission - Group A: For customers under z0 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are converted
to a kWh-basis for specific load~profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.008479 perkph
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Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. s.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.l/57000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's oATh, but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000115 per kph
$0.000453 per kph
$0.000439 per kph

(see Notes)
$0.001189 per kph
$0.000194 perkph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATH.
The following OATT rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AISA protocols.
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RATES - interruptible Sewicef

Distribution - Primary

Applicability: Required for Direct Access Service.

Summer kph

Winter kph

$0.004884 per kvw'l
$0.004706 per kph

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Summer kph $0.002936 per kph
Winter kph $0.002862 per kph

Distribution - Customer Service Drop
Applicability: Required for Direct Access Service.
Summer kph
Winter kph

$0.000157 per kph
$0.000153 per kWh

Uncollectible Accounts
Applicability: Required for Direct Access Service.

Price of Service: $0.000132 per vIA/h

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: 50.004876per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.010497per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000615 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Sewicez $0.000682 per kph
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Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Summer
Venter

$0.000280 per kph
$0.000273 per kph

Maintenance
Summer
Winter

$0.000056 per kph
$0.000055 per kph

Eauinment
Summer
Venter

$0.000224 per kph
$0.00021g per kph

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Summer $0.000033 perkwh
Winter $0.000032 perk p h

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Summer $0.000104 per kph
Winter $0.000101 perkwn

Transmission - Group A: For customers under 20 kW and not demandmetered.
Applicability: Required for Direct Access Service purusant to the Company's OATH.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATl', but are converted
to a kWh-basis for specific load-pronled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.008479 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATI' rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month
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Ancillary Services - GroupA: For customers under20 kW and not demandmetered.
Applicability: Required for Direct Access Service pursuant to the Company's OATl'.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000115per kWh
$0.000453per kWh
$0.000439 per kph

(see Notes)
$0.001189perkVWz
$0.000194 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATI' rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$00069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AlSA protocols.

PRIMARY VOLTAGE DISCOUNT

A discount of 5% will be allowed from the above rates where Customer owns the transformers and service is metered at primary voltage.

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.
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MARKET GENERATION CREDIT (meow and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the difference

between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the

unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading sen/ices, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, l)

ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) lived CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly bill.

The monthly MGC wit!  be calculated using an on-ped< component and an off-peak component and will be calculated in advance. The monthly

on~peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The off-peak

component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISA) CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.

TAX CLAUSE

To the charges computed under the above rate, including any adjuswents, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or

revenue from the electric energy or sewioe sold and/or the volume of energy generated or purchased for sale and/or sold hereunder.

TERMS AND CONDITIONS OF INTERRUPTIBLE SERVICE

Customer must furnish, install, own, and maintain at each point of delivery all necessary Company approved equipment which will enable

the Company to interrupt service with its master control station.

Service may be interrupted by Company during certain periods of the day not exceeding six hours in any 24-hour period.

Company will endeavor to give Customer one hour notice of impending interruption, however, service may be interrupted without notice

should Company deem such action necessary.

The interruptible load shall be separately served and metered and shall at no time be connected to facilities sewing Customers firm load.

Conversely, the firm load shall be separately served and metered and shall at no time be connected to facilities sewing Customer's

interruptible load.

3.

4.

2.

1.

5. Company shall not be liable for any loss or damage caused by 0r resulting from any interruption of service.
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DIRECT ACCESS
MUNICIPAL WATER PUMPING SCHEDULE no. 43

RULESAND REGULATIONS

The standard Rules and Regulations of the Company as on tile from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

The Company shall require a written contract for interruptible sen/ice, and may require a written contract for firm service.
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President, Rates & Reculatow SuDDort

District: Entire Electric Service Area

Tariff No.
Sheet No.

Revision No.

Effective:

70
loft

Januarv 1, 2000

MRECT ACCESS
RESIDENTIAL TIME-OF-USE SCHEDULE no. 70

The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILIW

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises. Access to the

meter during normal working hours is also a prerequisite for this rate schedule.

APPLICABILIW

To any Customer entitled to single phase service under Rate No. 1. Service is available to individual private dwellings and individually metered
multi-family units when all sen/ice is supplied at one point of delivery and energy is metered through one meter however, controlled off-peak

electric water heating may be metered separately.

Not applicable to three phase service, resale, breakdown, temporary, standby, or auxiliary service, or service to individual motors exceeding 40
amperes at a rating of 230 volts or which will cause excessive voltage fluctuations.

Service under this schedule will commence when the appropriate meter has been installed. Customers must stay on this Rate Schedule for a
minimum period of one year. A Customer, at hisser discretion and after being served for a twelve-month period under Rate No. 70, may opt to

switch service to the Company's non-time-of-use Residential Rate No. 1. The Company shall refund to the Customer any excess moneys paid
in total overthe entire twelve months under Rate No. 70 that would not have been paid under Rate No. 1. A Customer shall be eligible to

receive such a refund of excess moneys on a single occasion only.

Because this Rate Schedule requires a type of meter that is not normally used, the Company makes no guarantee that meters will be installed
within any specific time. However, the Company will make its best effort to install the special meter within a reasonable time.

CHARACTER OF SERVICE

Single phase, 60 Hertz, nominal 120/240 volts.

RATES.

A monthly net bill based on the following, as applicable, plus any adjuswents incorporated in this Schedule:

Distribution - Primary
Applicability: Required for Direct Access Service.

Price of Service: $0.019158 per kWh

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Price of Service: $0.007091 per k p h

Distribution - Customer Service Drop

Applicability: Required for Direct Access Service.

Price of Service: $0.603377 per customer per month
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TUCSON ELECTRIC POWER COMPANY
Tucson, Arizona
Filed by: Steven J. Glaser .

Title: Vice President, Rates 8< Reoulatorv SuDDort

District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
RESIDENTIAL TIME-OF-USE SCHEDULE no. 70

Uncollectible Accounts

Applicability: Required for Direct Access Service.

Price of  Service: $0.000133 perkwh

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.005017 per kWh

FixedCTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.010800 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000617 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000684 per kph

Meter Services
Applicability: Required for Direct Access Service. may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$1 .463195 per customer per month
$0.292639 percustomer per month
$1 .170556per customer per month
$2.926389per customer per month

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $0.801807 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $2.518427 per customer per month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OATl'.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are converted
to a kph-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: 50.008724 per kph
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Renulatorv SuDoort

District: Entire Electric Service Area Januarv 1. 2000

DIRECT ACCESS
RESIDENTIAL TIME-OF-USE SCHEDULE no. 70

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OAllT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

E HV

Non~EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's oATh, but are converted
to a kWh-basis for specific load-protiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000119 perkvVh
$0.000466 per kvwl
$0.000451 per kWh

(see Notes)
$0.001223 per kWh
$0.000200 per kph

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OAlfT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AISA protocols.
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: \/ice President, Rates & Re<Julatorv Support
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ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer Information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

The Company has the option to price service in the billing months of May and October at lower levels, which levels shall not be less than
marginal cost Any shoulder consumption remaining from October usage will be barred at.the summer shoulder rate in following billing months.

The summer On-peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor Day).
The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor Day).
The winter On-Peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding Thanksgiving Day,

Christmas Day, and New Years Day). All other hours are Off~peak. If a holiday falls on Saturday, the preceding Friday is designated Off-

Peak, if a holiday falls on Sunday, the following Monday is designated Off-Peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGCI and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,
with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the difference

between the customers bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the
unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, l)

ancillary services (Transmission and Ancillary Services - Rider No. 3), j) lived must-run generation (Must-Run Generation - Rider No. 2), and
k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly be.

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market
price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The 0ff-peak

component will be determined in the same manner as the 0n-peak component, except that the Palo Verde futures price will be adjusted by the
ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositionswhichare or may in the future be assessed on the basis of gross revenues of the Company andlor the price or

revenue from the electric energy 0r service sold andlor the volume of energy generated Cr purchased for sale andlor sold hereunder.
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RULES AND REGULATIONS

Service Connection Charges

1. There shall be a $13.50 charge for the initial establishment of each new service for each Customer.

There shall be a $13.50 charge for the reestablishment of each service for each Customer.

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this rate schedule.

Optional rates are or may become available for certain classes cf Customers. Upon application for service or upon request the Company will

assist the Customer in selecting the rate schedule best suited to the Customers requirements, but Company does not guarantee that

Customers will be served under die most favorable rate schedule. Upon written notification of any material changes in Customer's installation,

load conditions, or use of service, Company will assist in determining if a change in rates is desirable, but not more than one such change in

rates will be made within any twelvemonth period.

2.

Electric space heating and water heating equipment and installation shall conform to the Company's requirements.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILIW

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises. Access to the

meter during normal working hours is also a prerequisite for this Schedule. Service hereunder shall be limited to either an aggregate customer

total of 30 MW or an aggregate customer total of 130,000,000 kph annually, whichever total is reached first.

APPLICABILIW

To any Customer entitled to service under Price Schedule No. 10. Service under this Schedule will commence when the appropriate meter

has been installed. Also applicable to ESA (special contract) customers who, after expiration of their contracts pursuant to the Company's

Amended Settlement Agreement, choose to take Direct Access service.

Customers must stay on this Schedule for a minimum period of one year. A Customer, at hisAler discretion and after being served for a

twelve-month period under Price Schedule No. 76, may opt to switch service to the Company's non-time-of-use General Service Price

Schedule No. 10. The Company shall refund to the Customer any excess moneys paid in total over the entire twelve months under Price

Schedule No. 76 that would not have been paid under Price Schedule No. 10. A Customer shall be eligible to receive such a refund of excess

moneys on a single occasion only.

Not applicable to resale, breakdown, standby, or auxiliary service.

Because this Schedule requires a type of meter not normally used, the Company makes no guarantee that the meters will be installed within

any specific time. However, the Company will make its best effort to install the special meter within a reasonable time.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering may be used by mutual agreement.

RATES - Single Phase Service

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Service.

Price of Service: $0.014535 per kph

Distribution - Secondary
Applicability: Required for Direct Access service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Price of Service: $0.006724 per k p h

Distribution - Customer Service Drop
Applicability: Required for Direct Access Service.
Price of Service: $0.404266 per customer per month
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Uncollectible Accounts

Applicability: Required for Direct Access Service.

Price of Service: $0.000134 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.005493 per kph

Fixed eTc
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.011825 perkph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.

Price of Service: $0.000625 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000693 perkwh

Meter Services
Applicability: Required for Direct Access Service. may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$1 .529561 per customer per month
$0305912 per customer per month
$1 .223649 per customer per month
$3.059122 per customer per month

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $0.817837 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Sewicez $2.568775 per customer per month
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Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OATH.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATH, but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.009551 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OAIIT.
The following OATH rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0_757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demandmetered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the tloating CTC. These rates are based on the Company's OATT, but are converted
to a kph-basis for specific load-promiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000130 per kWh
$0.000510 per kWh
$0.000494 per kph

(see Notes)
$0.001340 per kph
$0.000219 per kvvh

Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rates are shown below for information and for calculation of the coating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month
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Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AISA protocols.

RATES - Three Phase Service

Same as Single Phase Service, except three phase service is subject to the following additional charges:

Distribution - Customer Service Drop $1.00 per customer per month

MeterServices
Installation
Maintenance
Equipment
Subtotal

$0.81 per customer per month
$0.81 per customerper month
$4.88 per customer per month
$6.50 per customer per month

Total $7.50 per customer per month

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

When Company owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

2. When Customer owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

schedule subject to a discount of 20.6¢ per kW per month of the billing demand each month.

When Customer owns transformers and, at Company's option, energy is metered on secondary side of transformers, the demand shall be

metered and the above schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer Information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

The Company has the option to price service in the billing months of May and October at lower levels, which levels shall not be less than

marginal cost. Any shoulder consumption remaining from October usage will be billed at the summer shoulder price in following billing months.

1.

3.

The summer On-peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, \independence Day, and Labor Day).

The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor Day).

The winter On-Peak periods are 7:00 a.m. 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding Thanksgiving Day,

Christmas Day, and New Years Day). All other hours are Off-peak. If a holiday falls on Saturday, the preceding Friday is designated Off-

Peak, if a holiday falls on Sunday, the following Monday is designated Off~peak.
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Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the c*ustomer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month-tomonth. The floating CTC equals the difference

between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the

unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, l)

ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly bill. The floating CTC for an ESA customer shall be calculated using the oJstomer's ESA price

as of May 1, 1999 (subject to any automatic escalation provisions contained in the ESA) as the customer's bundled rate per the Company's

Amended Settlement Agreement of 1999, §2.1 (h).

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the van'able cost of must-run generation. The off-peak

component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of 0ff-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.

TAX CLAUSE

To the charges computed under the above prices, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or

revenue from the electric energy or service sold and/or the volume of energy generated or purchased for sale and/or sold hereunder.

RULES AND REGULATIONS

Service Connection Charges

1. There shall be a $13.50 charge for the initial establishment of each new sen/ice for each Customer.

There shall be a $13.50 charge for the reestablishment of each service for each Customer.

The standard Rules and Regulations of the Company as on tile from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this Schedule.

2.
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The Company shall require a written contract and a minimum term of contract.

Optional price schedules are or may become available for certain classes of Customers. Upon application for sen/ioe or upon request the

Company will assist the Customer in selecting the price schedule best suited to the Customer's requirements, but the Company does not

guarantee that Customers will be served under the most favorable price schedule. Upon written notification of any material changes in

Customer's installation, load conditions, or use of service, Company will assist in detemwining if a change in price schedule is desirable, but not

more than one such change in price schedule will be made within any twelve-month period.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILIW

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises. Service under this

Schedule and Price Schedule No. 85 (Frozen) shall be limited to a combined total of 30 MW.

APPLICABILIW

To all general power and lighting service on an optional basis when all energy is supplied at one point of delivery and through one metered

semice. Customer shall contract for a demand of not less than 200 kw. Service under this Schedule shall commence when the appropriate

meter has been installed. Also applicable to ESA (special contract) customers who, after expiration of their contracts pursuant to the

Company's Amended Settlement Agreement, choose to take Direct Access service.

Not applicable to resale, breakdown, standby, or au>dliary service.

Because this Schedule requires a type of meter that is not normally used, therefore, the Company makes no guarantee that meters shall be

installed within any specific time. However, the Company shall make its best effort to install the special meter within a reasonable time.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering shall be required for new installations with service requirements in excess of 2,500 kw.

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Prlmary

Applicability: Required for Direct Access Service.

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW - summer
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On~peak kph - winter
Off-peak kph - winter

$0.841268 perks
$0.555720 per excess kW
$0.420634 per excess kW
$0.555720 per kW
$0.277860 per excess kW
$0.009698 per kph
$0.008819 per kph
$0.009258 per kph
$0.009258 per kph
$0.008380 perkph

Distribution - Secondary
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Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
On-peak kW - summer $0.347037 per kW
Excess shoulder kW - summer only $0.229244 per excess kW
Excess off-peak kW - summer $0.173519 per excess kW
On-peak kW - winter $0.229244 per kW -
Excess off-peak kW - winter $0.114622 per excess kW
On-peak kph - summer $0.003217 per kph
Off-peak kW\ - summer $0.002854 per kph
Shoulder kph - summer only $0.003035 per kph
On~peak kph - winter $0.003035 per kph
Off-peak kph - winter $0.002673 per own

Distribution - Customer Service Drop
Applicability: Required for Direct Access Sewioe.
Price of Senile: $82.000000 per customer per month

Uncollectible Accounts
Applicability: Required for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.010111 perks
$0.007722 per excess kW
$0.005056 per excess kW
$0.000105 per kph
$0.000102 per kph
$0.000093 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.003787 per kWh

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.008152 per kph

Floating CTC

Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.
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Demand side Management
Applicability: Required System Benefits Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kv\Ih - summer only
Off-peak kph

$0.047041 per kW
$0.035925 per excess kW
$0.023521 per excess kW
$0.000490 per kph
$0.000476 per kph
$0.000434 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak k\nh

$0.052155 p e r k s
$0.039830 per excess kW
$0.026077 per excess kW
$0.000544 per kph
$0.000527 per kph
$0.000481 per k p h

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$1 .500000 per customer per month
$1.500000 per customer per month
$9.000000 per customer per month

$12.000000 per customer per month

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party,
Price of Service: $1.000000 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $5.000000 per customer per month

Transmission
Applicability: Required for Direct Access Service pursuant to the Company's OAllT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month
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Ancillary Services
Applicability: Required for Direct Access Service pursuant to the Company's OATH.
The following OATT rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATh', which is subject to change

pursuant to AlSA protocols.

BILLING DEMAND

The maximum 60-minute measured demand in the month, but not less than 50% of the maximum on-peak demand used for billing purposes in

the preceding 11 months,- nor less than the contract demand, nor less than 200 kw.

Excess shoulder demand is defined as that positive amount (if any) by which shoulder demand exceeds 150% of on-peak period demand.

Excess off-peak demand is defined as:

1. that positive amount by which off-peak period demand exceeds shoulder period demand (when and if shoulder period demand is greater

than 150% of the on-peak period demand and off-peak period demand exceeds shoulder period demand), on

that positive amount by which off-peak period demand exceeds 150% of the on-peak period demand (when and if shoulder period

demand is less than 150% of the on-peak period demand and 0ff-peak period demand exceeds 150% of the on-peak period demand), or,

zero when the above conditions in 1. are not met and the above conditions in 2. are not met.

In the event that excess shoulder andlor excess off-peak demand occur, excess shoulder demand shall be billed at the shoulder price and

excess off-peak demand shall be billed at the off-peak price.

Any shoulder consumption remaining from October usage shall be billed at the summer shoulder price in following billing months.

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

2.

3.

3.

2.

1. When Company owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

Schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

Men Customer owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

Schedule subject to a discount of 20.6¢ per kW per month cf the billing demand each month.

When Customer owns transformers and, at Company's option, energy is metered on secondary side of transformers, the demand shall

be metered and the above Schedule subject to a discount 0f l0.3¢ per kW per month of the billing demand each month.
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DIRECT ACCESS
TIME-OF-USE LARGE GENERAL SERVICE SCHEDULE no. 85A

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer information and Lifeline Discount are collectively referred to as the System Benefit Charge (sec).

The summer On-Peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor Day).

The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, independence Day, and Labor Day).

The winter On-peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding Thanksgiving Day,

Christmas Day, and New Year's Day). All other hours are Off-Peak. If a holiday falls on Saturday, the preceding Friday is designated Off-

Peak, if a holiday falls on Sunday, the following Monday is designated Off-Peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must~Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month-t0-month. The floating CTC equals the difference

between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the

unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, l)

ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) fixed CTC (Fixed CTC by Class - Rider No. 4). in a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly bill. The floating CTC for an ESA customer shall be calculated using the customer's ESA price

as of Mayl, 1999 (subject to any automatic escalation provisions contained in the ESA) as the customer's bundled rate per the Company's

Amended Settlement Agreement of 1999, §2.1(h).

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The off-peak

component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.
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TAX CLAUSE

To the charges computed under the above prices, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or

revenue from the electric energy or service sold andlor the volume of energy generated or purchased for sale and/0r sold hereunder.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on tile from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this Schedule.

m3'm7§m uwawn-anwa :way .. Yemrofcontrac t

Optional price schedules are or may become available for certain classes of Customers. Upon application for service or upon request the

Company will assist the Customer in selecting the price schedule best suited to the Customer's requirements, but Company does not

guarantee that Customers will be sewed under the most favorable schedule. Upon written notification of any material changes in Customer's

installation, load conditions, or use of service, the Company shall assist in determining if a change in schedule is desirable, but not more than

one such change shall be made within any twelvemonth period.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILITY

Throughout the entire area where the facilities of the Company are of adequate capacity and are adjacent to the premises. Sen/ice under this

Schedule and Price Schedule No. 85A shall be limited to a combined total of 30 Mw.

APPLICABIUW

To all general power and lighting service on an optional basis when all energy is supplied at one point of delivery and through one metered

service. Customer shall contract for a demand of not less than 200 kw. Sen/ice under this Schedule shall commence when the appropriate

meter has been installed. Also applicable to ESA (special contract) customers who, after expiration of their contracts pursuant to the

Company's Amended Settlement Agreement, choose to take Direct Access service.

Because this Schedule requires a type of meter that is not normally used, the Company makes no guarantee that meters shall be installed

within any specific time. However, the Company shall make its best effort to install the special meter within a reasonable time.

Not applicable to resale, breakdown, standby, or auxiliary service.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering shall be required for new installations with service requirements in excess of 2,500 kw.

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Sewioe.

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW - summer
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph - winter

$1 .831900 p e r k s
$1 .210284 per excess kW
$0.917048 per excess kW
$1 .019186 per kW
$0.509593 per excess kW
$0.013663 per kph
$0.005410 per kph
$0.010507 per kWh
$0.010507 per kph
$0.005410 per kWh
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Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary 8; secondary customers, a primary discount may apply to primary customers.

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW - summer
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph winter

$0.755889 per kW
$0.499262 per excess kW
$0.378298 per excess kW
$0.420431 perks
$0.210216 per excess kW
$0.004852 per kph
$0.001448 perkwh
$0.003550 per kph
$0.003550 per kph
$0.001448 per kWh

Dlstrlbutlon - Customer Service Drop
Applicability: Required for Direct Access Service.
Price of Service: $78 .530000 per customer per month

Uncollectible Accounts
Applicability: Required for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.021418 per kW
$0.016817 per excess kW
$0.010720 per excess kW
$0.000145 perkwh
$0_000120 per kph
$0.000049 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.003787 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.008152 perkwh

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand side Management



r

Tariff No.

Sheet No.

Revision No.

Effective:

85F
3 of6

TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Reaulatcrv SuDoort

District: Entire Electric Sen/ice Area Januarv 1 , 2000

DIRECT ACCESS
TIME-OF-USE LARGE GENERAL SERVICE SCHEDULE no. 85 (FROZEN)

Applicability: Required System Benefits Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.099644 perks
$0.078240 per excess kW
$0.049875 per excess kW
$0.000674 per kph
$0.00055e per kph
$0.000227 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.110475 per kW
$0.086745 per excess kW
$0.055296 per excess kW
$0_000748 per kph
$0000617 per kph
$0.000252 per kph

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$1 .500000 per customer per month
$1 .500000 per customer per month
$9.000000 per customer per month

$12.000000 per customer per month

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $1 .000000 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $5.000000 per customer per month

Transmission
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.75'/000 per kw/ Month

Ancillary Services
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Applicability: Required for Direct Access Service pursuant to the Company's OATl'.
The following OATI' rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. s.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0. 161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
50.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AISA protocols.

BILLING DEMAND

The maximum 60-minute measured demand in the month, but not less than 50% of the maximum on-peak demand used for billing purposes in

the preceding 11 months, nor less than the contract demand, nor less than 200 kw.

Excess shoulder demand is defined as that positive amount (if any) by which shoulder demand exceeds 150% of on-peak period demand.

Excess off-peak demand is defined as:

2.

that positive amount by which off-peak period demand exceeds shoulder period demand (when and if shoulder period demand is greater

than 150% of the on-peak period demand and off-peak period demand exceeds shoulder period demand), or,

that positive amount by which off-peak period demand exceeds 150% of the on-peak period demand (when and if shoulder period

demand is less than 150% of the on-peak period demand and off-peak period demand exceeds 150% of the on-peak period demand), or,

zero when the above conditions in 1. are not met and the above conditions in 2. are not met.

In the event that excess shoulder andlor excess off-peak demand occur, excess shoulder demand shall be billed at the shoulder price and

excess 0ff-peak demand shall be billed at the off-peak price.

Any shoulder consumption remaining from October usage shall be billed at the summer shoulder price in following billing months.

ADJUSTMENT FOR TRANSFORMER OWNERSHIP AND METERING

When Company owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the above

Schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

When Customer owns transformers and energy is metered on primary side of transformers, the demand shall be metered and the

above Schedule subject to a discount of 20.6¢ per kW per month of the billing demand each month.

When Customer owns transformers and, at Company's option, energy is metered on secondary side of transformers, the demand shall be

metered and the above Schedule subject to a discount of 10.3¢ per kW per month of the billing demand each month.

3.

1.

ADDITIONAL NOTES

2.

3.

1.
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Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

The summer On-Peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor Day).
The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor Day).
The winter On-Peak periods are 7:00 a.m. 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding Thanksgiving Day,
Christmas Day, and New Year's Day). All other hours are Off-Peak. If a holiday falls on Saturday, the preceding Friday is designated Off-

Peak, if a holiday falls on Sunday, die following Monday is designated Off-peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month-t0-month. The floating CTC equals the difference
between the customers bundled rate and the sum of the Mac, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the

unbundled charges for: a) distribution, b) transmission, c) meter services, d) meter reading sen/ices, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and life-line discount system benefits charge, h) uncollectible accounts, l)
ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and
k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customers monthly bill. The floating CTC for an ESA customer shall be calculated using the customer's ESA price

as of May 1, 1999 (subject to any automatic escalation provisions contained in the ESA) as the customer's bundled rate per the Company's
Amended Settlement Agreement of 1999, §2.1(h).

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The oft-peak
component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the
ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA in
Arizona.
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TAX CLAUSE

To the charges computed under the above prices, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or

revenue from the electric energy 0r service sold and/or the volume of energy generated or purchased for Ade and/or sold hereunder.

RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this Schedule.

The Company shall require a written contract and a minimum term of contract

Optional price schedules are or may become available for certain classes of Customers. Upon application for service or upon request the

Company will assist tire Customer in selecting the price schedule best suited to the Customer's requirements, but Company does not
guarantee that Customers will be sen/ed under the most favorable schedule. Upon written notification of any material changes in Customer's
installation, load conditions, or use of service, the Company shall assist in determining if a change in schedule is desirable, but not more than

one such change shall be made within any twelvemonth period.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILITY

Price Schedule No. 90 shall be available for any Customer within the service territory of the Company if the Company has facilities of adequate

capacity and a written contract, covering such matters as the Company and Customer shall deem appropriate. Service under this Schedule

shall commence when the appropriate meter has been installed. Also applicable to ESA (special contract) customers who, after expiration of

their contracts pursuant to the Company's Amended Settlement Agreement, choose to take Direct Aocess service.

Because this Schedule requires a type of meter that is not normally used, the Company makes no guarantee that meters shall be installed

within any specific time. However, the Company shall make its best effort to install the special meter within a reasonable time.

CHARACTER OF SERVICE

Service shall be three phase, 60 Hertz, and shall be supplied directly from any 46,000 volt, or higher voltage, system through distribution

facilities used exclusively to serve Price Schedule No. 90 customers at a delivery voltage of not less than 2,40014,160 volts and delivered at a

single point of delivery unless otherwise specified in the contract.

RATES

A monthly net bill based on the following, as applicable, plus any adjuswents incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Service.

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW - summer
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph summer
Shoulder kph - summer only
On-peak kph . winter
Off-peak kph - winter

$0.000000 per kW
$0.000000 per excess kW
$0.000000 per excess kW
$0.000000 per kW
$0.000000 per excess kW
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
$0.000000 per kvw'l

f
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Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW summer
On~peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Gff-peak kph - winter

$0.000000 per kW
$0.000000 per excess kW
$0.000000 per excess kW
$0.000000 per kW
$0.000000 per excess kW
$0.000000 per kph
50.000000 per kph
$0.000000 per kph
$0.D00000 per kph
$0.000000 per kph

Distllbution - Customer Service Drop
Applicability: Required for Direct Access Service.
Price of Service: $0.000000 per customer per month

Uncollectible Accounts
Applicability: Required for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.018860 per kW
$0.013537 per excess kW
$0.009275 per excess kW
$0.000110 per kph
$0.000092 per kph
$0.000078 perk p h

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.002900 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
Note: The charge shown here is a weighted class average based upon load factor.
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.006244 perk p h

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery sec:tion of this Tariff.
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Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.

On-peak kW
Excess shoulder kW summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.087745 per kW
$0.062978 per excess kW
$0.043153 per excess kW
$0.000513 per kph
50.000427 per kph
$0.000363 perk p h

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off~peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.097283 per kW
$0.069824 per excess kW
$0.047844 per excess kW
$0.000268 per kph
$0.000174 per kWh
$0.000103 per kWh

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Euuioment
Subtotal

$59.712326 per customer per month
$59. 712326 per customer per month

$4'/7.698607 per customer per month
$597.123258 per customer per month

Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $28.317738 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $88.944306 per customer per month

Transmission
Applicability: Required for Direct Access Service pursuant to the Company's oATh.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. s.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month
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Ancillary Services
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATl', which is subject to change

pursuant to AlSA protocols.

BILLING DEMAND

The billing demand shall be specified in the contract, but shall not be less than 3,000 kw. Additionally, the On-Peak billing demand shall not be

less than 66.67% of the maximum On-Peak billing demand in the preceding eleven months, unless otherwise specified in the contract.

Excess shoulder demand is defined as that positive amount (if any) by which shoulder demand exceeds 150% of on-peak period demand.

Excess off-peak demand is defined as:

that positive amount by which 0ff-peak period demand exceeds shoulder period demand (when and if shoulder period demand is greater

than 150% of the on-peak period demand and off-peak period demand exceeds shoulder period demand), or,

that positive amount by which off-peak period demand exceeds 150% of the on-peak period demand (when and if shoulder period

demand is less than 150% of the on-peak period demand and 0ff-peak period demand exceeds 150% of the on-peak period demand), on

zero when the above conditions in 1. are not met and the above conditions in 2. are not met.

In the event that excess shoulder andlor excess off-peak demand occur, excess shoulder demand shall be billed at the shoulder price and

excess off-peak demand shall be billed at the 0ff-peak price.

Any shoulder consumption remaining from October usage shall be billed at the summer shoulder price in following billing months.

POWER FACTOR ADJUSTMENT

2.

1.

3.

Prices are subject to a discount or a charge of 1.3¢ per kW of billing demand for each 1% the average monthly power factor is above or below

90% lagging to a maximum discount of 13.0¢ per kW of billing demand per month.
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DIRECT ACCESS
TIME-OF-USE LARGE LIGHTAND POWER SCHEDULE no. 90A

ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer Information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

The summer On-Peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor Day).

The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor Day).

The winter On-Peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding Thanksgiving Day,

Christmas Day, and New Year's Day). All other hours are Off-Peak. If a holiday falls on Saturday, the preceding Friday is designated Off-

Peak, if a holiday falls on Sunday, the following Monday is designated Off-Peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month-to~month. The floating CTC equals the difference

between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the

unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, l)

ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customers monthly bill. The floating CTC for an ESA customer shall be calculated using the customer's ESA price

as of Mayl, 1999 (subject to any automatic escalation provisions contained in the ESA) as the customers bundled rate per the Company's

Amended Settlement Agreement of 1999, §2.1 (h).

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The monthly

on~peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (inducing UFE). The market

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The off-peak

component will be determined in the same manner as the 0n-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA in

Arizona.

TAX CLAUSE

To the charges computed under the above prices, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/0r the price or

revenue from the electric energy or sen/ice sold andlor the volume of energy generated or purchased for sale and/0r sold hereunder.
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RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this Schedule.

The Company shall require a written contract and a minimum term of contract.

Optional price schedules are or may become available for certain classes of Customers. Upon application for service or upon request the
Company will assist the Customer in selecting the price schedule best suited to the Customer's requirements, but Company does not
guarantee that Customers will be sen/ed under the most favorable schedule. Upon written notification of any material changes in Customer's

installation, load conditions, or use of service, the Company shall assist in determining if a change in schedule is desirable, but not more than
one such change shall be made within any twelve-month period.
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The Company's following Riders apply to this tariff Adder Associated with MGC - Rider No. 1, Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILIW

Price Schedule No. 90 shall be available for any Customer within the service territory of the Company if the Company has facilities of

adequate capacity and a written contract, covering such matters as the Company and Customer shall deem appropriate. Service under

this Schedule shall commence when the appropriate meter has been installed. Also applicable to ESA (special contract) customers who,

after expiration of their contracts pursuant to the Company's Amended Settlement Agreement, choose to take Direct Access service.

Because this Schedule requires a type of meter that is not normally used, the Company makes no guarantee that meters shall be installed

within any specific time. However, the Company shall make its best effort to install the special meter within a reasonable time.

CHARACTER OF SERVICE

Service shall be three phase, 60 Hertz, and shall be supplied directly from any 46,000 volt, or higher voltage, system through distribution

facilities used exclusively to serve Price Schedule No. 90 customers at a delivery voltage of not less than 2,40014,160 volts and delivered

at a single point of delivery unless othenuise specified in the contract.

RATES

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Service.

On-peak kW summer
Excess shoulder kW - summer only
Excess off-peak kW - summer
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph - winter

$0.000000 per kW
$0.000000 per excess kW
$0.000000 per excess kW
$0.000000 per kW
$0.000000 per excess kW
$0.000000 per kph
$0.000000 per kph
50.000000 per kph
50.000000 per kph
$0.000000 perk p h
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Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.

On-peak kW - summer
Excess shoulder kW - summer only
Excess off-peak kW - summer
On-peak kW - winter
Excess off-peak kW - winter
On-peak kph - summer
Off-peak kph - summer
Shoulder kph - summer only
On-peak kph - winter
Off-peak kph - winter

$0.000000 per kW
$0_000000per excess kW
$0.000000 per excess kW
$0.000000 per kW
$0.000000 per excess kW
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph
$0.000000 per kph

DIstrlbuHon - Customer Service Drop
Applicability: Required for Direct Access Service.
Price of Sewicez $0.000000per customer permonth

Uncollectible Accounts
Applicability: Required for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.018860 per kW
$0.013537 per excess kW
$0.009275 per excess kW
$0.000110perkwh
$0.000092 per kph
$0.000078 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.002900 per kph

FixedCTC
Applicability: Required for Direct Access Service.
Note: The charge shown here is a weighted class average based upon load factor
See Fixed CTC by Class - Rider No. 4
Price of Service: $0.006244 perkph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.
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Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.148451perks
$0.117154 per excess kW
$0.074231 per excess kW
$0.000607 per kph
$0.000366 per kph
$0.000244 perkph

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.

On-peak kW
Excess shoulder kW - summer only
Excess off-peak kW
On-peak kph
Shoulder kph - summer only
Off-peak kph

$0.097283 per kW
$0.069824 per excess kW
$0.047844 per excess kW
$0.0002e8 per kph
$0.000174 perkwh
$0.000103 per kWh

Meter Services
Applicability: Required for Direct Access Service; may be purchased from a qualified third party.

Installation
Maintenance
Eauinment
Subtotal

$59.712326 per customer per month
$59.712326 per customer per month

$477.598807 per customer per month
$597. 123258 per customer per month

Meter Reading Services
Applicability: Required for Direct Access Semice, may be purchased from a qualified third party.
Price of Sewicen $28.317738 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $88.944306 per customer per month

Transmission
Applicability: Required for Direct Access Sen/ice pursuant to the Company's OATH.
The following OATH rate is shown below for information and for calculation of the floating CTC,
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month



Tariff No.

Sheet No.

Revision No.

Effective:

90F
4 of6

TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Reclulatow Support

District: Entire Electric Service Area Januarv 1, 2000

DIRECT ACCESS
TIME-OF-USE LARGE LIGHT AND POWER SCHEDULE no. 90 (FROZENI

Ancillary Services
Applicability: Required for Direct Access Service pursuant to the Company's OATl'.
The following OAllT rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AISA protocols.

BILLING DEMAND

The billing demand shall be specified in the contract, but shall not be less than 3,000 kw. Additionally, the On-Peak billing demand shall

not be less than 66.67% of the maximum On-Peak billing demand in the preceding eleven months, unless otherwise specified in the

contract

Excess shoulder demand is defined as that positive amount (if any) by which shoulder demand exceeds 150% of on-peak period demand.

Excess off-peak demand is defined as:

1. that positive amount by which off-peak period demand exceeds shoulder period demand (when and if shoulder period demand is

greater than 150% of the on-peak period demand and off-peak period demand exceeds shoulder period demand), on

that positive amount by which off-peak period demand exceeds 150% of the on-peak period demand (when and if shoulder period

demand is less than 150% of the on-peak period demand and off-peak period demand exceeds 150% of the on-peak period

demand), or;

zero when the above conditions in 1. are not met and the above conditions in 2. are not met.

In the event that excess shoulder andlor excess off-peak demand occur, excess shoulder demand shall be billed at the shoulder price and

excess off-peak demand shall be billed at the off-peak price.

Any shoulder consumption remaining from October usage shall be billed at the summer shoulder price in following billing months.

POWER FACTOR ADJUSTMENT

2.

3.

Prices are subject to a discount or a charge of 1.3¢ per kW of billing demand for each 1% the average monthly power factor is above or

below 90% lagging to a maximum discount of 13.0¢ per kW of billing demand per month.
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ADDITIONAL NOTES

Summer billing months are May through October and winter billing months are November through April. Demand-Side Management,

Customer Information and Lifeline Discount are collectively referred to as the System Benefit Charge (SBC).

The summer On-peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, independence Day, and Labor

Day). The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and

Labor Day). The winter On-peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding

Thanksgiving Day, Christmas Day, and New Year's Day). All other hours are Off-peak. If a holiday falls on Saturday, the preceding

Friday is designated Off-Peak, if a holiday falls on Sunday, the following Monday is designated Off-Peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or

pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct

Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The Hoating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month~to-month. The floating CTC equals the difference

between the customer's bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the

unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, l)

ancillary services (Transmission and Ancillary Sen/ices - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and

k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly bill. The floating CTC for an ESA customer shall be calculated using the customers ESA price

as of May 1, 1999 (subject to any automatic escalation provisions contained in the ESA) as the customer's bundled rate per the Company's

Amended Settlement Agreement of 1999, §2.1(h). .

The monthly MGC will be calculated using an on-peak component and an off-peak component and will be calculated in advance. The monthly

0n-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The off-peak

component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of off-peak to on~peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR (AISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AlSA in

Arizona.

TAX CLAUSE

To the charges computed under the above prices, including any adjustments, shaft be added the applicable proportionate part of any

taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the

price or revenue from the electric energy or service sold andlor the volume of energy generated or purchased for sale andlor sold

hereunder.
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RULES AND REGULATIONS

The standard Rules and Regulations of the Company as on tile from time to time with the Arizona Corporation Commission shall apply

where not inconsistent with this Schedule.

The Companyshall require a written contract and a minimum term of contract

Optional price schedules are or may become available for certain classes of Customers. Upon application for service or upon request the

Company will assist the Customer in selecting the price schedule best suited to the Customer's requirements, but Company does not
guarantee that Customers will be served under the most favorable schedule. Upon written notification of any material changes in

Customers installation, load conditions, or use of service, the Company shall assist in determining if a change in schedule is desirable, but

not more than one such change shall be made within any twelve-month period.
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OPTIONAL BACKUP SERVICE FOR SELF-GENERATION FACILITIES OVER 3 MW
SCHEDULE no. 107

AVAILABILIW

Available throughout Company's entire electric service area where the facilities of the Company are of adequate capacity and are adjacent to

the premises.

APPLICABILITY

To any self-generation facility when all energy or capacity is supplied by Company at one point of delivery and through one metered service to

replace energy ordinarily generated by a facility's own self-generation equipment during an unscheduled outage of the facility.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering may be used by mutual agreement

RATES

*Service Charge: To be charged to the customer depending on metering facilities required, per contract with TEP. (*Not applicable if billed

under the Optional Maintenance Self-generation Service schedule.)

Reservation Charge:

1. For customers who take service at voltage levels greater than 46 kg, the monthly reservation charge shall be in accordance with sections

a.. b., c., and d. below:

a. For customers with alternate supply resources demonstrating a capacity factor of 95 percent or greater during the billing month,

$1 .52 per kW of contract standby capacity.

For customers with alternate supply resources demonstrating a capacity factor of between 90 percent and 94.9 percent during the

billing month, $2.43 per kW of contract standby capacity.

For customers with alternate supply resources demonstrating a capacity factor of between 80 percent and 89.9 percent during the

billing month, $4.32 per kW of contract standby capacity.

For customers with alternate supply resources demonstrating a capacity factor lower than 80 percent, $19.92 per kW of contract

standby capacity.

The cost per kW in sections a, b, c, and d above reflect the likelihood that the Company will have to supply the customer's power needs due to

a forced outage of the customer's self-generation facility during the billing month, and the Company's most to supply such power. The
customers charge for regen/ation capacity during the billing month is the product of the customer's contract standby capacity and the

applicable charge per kw. The cost per kW in sections a, b, c, and d above include lim transmission capacity reserved by the Company for

the customer and charged consistent with the Company's FERC-approved Open Access Transmission Tariff.

c.

b.

d.
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For customers who take service at voltage levels of 46 kV or less, the monthly reservation charge shall be in accordance with sections a.

b, c. and d below:

For customers with alternate supply resources demonstrating a capacity factor of 95 percent or greater during the billing month,

$4.43 per kW of contract standby capacity.

b. For customers with alternate supply resources demonstrating a capacity factor of between 90 percent and 94.9 percent during the

billing month, $5.41 per kW of contract standby capacity.

For customers with alternate supply resources demonstrating a capacity factor of between 80 percent and 89.9 percent during the

billing month, $7.12 per kW 0f contract standby capacity. `

d. For customers with alternate supply resources demonstrating a capacity factor lower than 80 percent, $22.38 per kW of contract

standby capacity.

The cost per kW in sections a. b, c, and d above reflect the likelihood that the Company will have to supply the customers power needs due to

a forced outage of the customers self~generation facility during the billing month, and the Company's cost to supply such power. The

customer's charge for reservation capacity during the billing month is the product of the customer's contract standby capacity and the

applicable charge per kw. The cost per kW in sections a. b, c, and d above include firm transmission capacity resewed by the Company for

the customer and charged consistent with the Company's FERC-approved Open Access Transmission Tariff, and all non-direct-assigned

distribution charges.

Directassioned Transmission and Distribution Charge: Any transmission- and distribution-related facilities directly assigned to the customer

shall be billed in accordance with the Company's Rules and Regulations.

Standbv Eneruv Charge: All kph @2.214¢ per kph.

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or

revenue from the electric energy or sen/ice sold and/or the volume of energy generated or purchased for sale and/or sold hereunder.

TERMS AND CONDITIONS

1.

2.

The self-generation customer shall reimburse Company upon receipt of statement from Company for all interconnection costs.

The customer shall operate its electric generating equipment in accordance with Company rules, regulations, and service requirements.

The Company may require a written contract and a minimum term of contract.

The standard Rules and Regulations cf the Company as on file from time to time with the Arizona Corporation Commission shall apply

where not inconsistent with this rate schedule.

The requirement for service shall not exceed the nameplate capacity of the customers self-generation facilities.

2.

4.

3.

5.

6.

c.

a.

The frequency and duration of service may be limited so that the rates remain compensatory by ensuring that usage retains the

characteristics of partial requirements service.
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A detected meter will be used for service supplied under this schedule.

A contribution in aid of construction will be required for any investment in metering equipment in excess of $1,800.

Rates are inclusive of any stranded cost charges associated with this sen/ice.

10. Capacity Factor.

For purposes of this rate schedule, the calculation of the capacity factor will be based on an 18-month rolling average as

shown in the formula below. The calculation of capacity factor shall not reflect any period of time during a billing month

that Company-authorized Maintenance Service was being utilized.

Capacity Factor is equal to the average over the past 18 months of:

(Contract standby caoacitv x hours in months - (Standbv enerov Durchased in months

Contract standby capacity x hours in month

9.

7.

8.

If customer has less than18 months of billing history under Backup Service, the capacity factor will be calculated using

the months that Backup Service has been taken to date.
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OPTIONAL MAINTENANCE ENERGY SERVICE FOR SELF-GENERATION FACILITIES
OVER 3 MW SCHEDULE no. 108

AVAILABILITY

Available throughout Company's entire electric service area where the facilities of the Company are of adequate capacity and are adjacent to

the premises.

APPLICABILITY

To any self-generator when all energy and capacity are supplied by Company at one point of delivery and through one metered service to

replace generation from a facility when such facility is out of service for scheduled maintenance.

CHARACTER OF SERVICE

Single or three phase, 60 Hertz, and at one standard nominal voltage as mutually agreed and subject to availability at point of delivery.

Primary metering may be used by mutual agreement.

RATE

Service Charge: To be charged to the customer depending on metering facilities required, per contract with TEP.

Energy Charge:

• All kph @5.228¢ per kwh**.

• All kph @3.70 cents per kph if this service is taken in conjunction with Optional Self-generation Backup Service.

** Not applicable if billed under the Optional Self-generation Backup Service schedule.

TAX CLAUSE

To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/or the price or

revenue from the electric energy or service sold andlor the volume of energy generated or purchased for sale andlor sold hereunder.

TERMS AND CONDITIONS

The customer shall reimburse Company upon receipt of statement from Company for all interconnection costs in excess of the normal

interconnection costs of a retail customer similarly sewed and situated.

2.

3.

The customer shall operate its electric generating equipment in accordance with Company rules, regulations, and service requirements.

The Company may require a written contract and a minimum term of contract.

The standard Rules and Regulations of the Company as on tile from time to time with the Arizona Corporation Commission shall apply

where not inconsistent with this rate schedule.

5. The requirement for service shall not exceed the nameplate capacity of the QF.

The f requency and duration of  service may be limited so that the rates remain compensatory by ensuring that usage retains the

characteristics of partial requirements service.

1.

4.

6.

7. The performance of scheduled maintenance during certain peak hours or months shall be subject to prohibitions to avoid impairing the

Company's ability to serve its full requirements customers.
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8. Maintenance schedules shall be submitted to the Company for a 12-month period at least 60 days prior to the beginning of such period.

9. A detected meter will be used for service supplied under this schedule.

10. A contribution in aid of construction will be required for any investment in metering equipment in excess of $1 ,800.

11. Rates are inclusive of any stranded cost charges associated with this service.
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The Company's following Riders apply to this tariff: Adder Associated with MGC - Rider No. 1 , Must-Run Generation - Rider No. 2,

Transmission and Ancillary Services - Rider No. 3, Fixed CTC by Class - Rider No. 4, and Transmission Credit - Rider No. 5.

AVAILABILIW

In all territory served by Company at all points where facilities of adequate capacity and the required phase and suitable voltage are adjacent to

the premises served. Access to the meter during nomlaI working hours is also a prerequisite for Options B 8¢ C of this Schedule.

APPLICABILIW

To single phase or three phase (Option A only - subject to availability at point of delivery) residential electric service in individual private

dwellings when all service is supplied at one point of delivery and energy is metered through one meter. Additionally, this Schedule requires

that the customer use exclusively the Company's service for all space heating and all water heating energy requirements except as provided

below and that the customer's home conform to the standards of the Good Cents program as in effect at the time of subscription to this

Schedule. NoWthstanding the above, the customers use of solar energy for any purpose shall not preclude subscription to this Schedule.

Three different Options are available under this Schedule and are shown below:

Option A:

Option B:

Option C:

Customer must meet conditions outlined above.

Customer must meet conditions required for option A and must purchase under the time-of-use structure applicable to Option B.

Applicable only to single phase service.

Customer must meet above conditions required for option A, must use either (i) solar equipment for water heating requirements

during the year or (ii) an electric heat pump water heater, or both (i) and (ii), and must purchase under the time-of-use structure

applicable to Option C. Applicable only to single phase service.

Not applicable to resale, breakdown, temporary, standby, or auxiliary service or service to individual motors exceeding 40 amperes at a rating

of 230 volts or which will cause excessive voltage fluctuations.

Service under Option B or Option C of this Schedule will commence when the appropriate meter has been installed. Customers must stay on

Option B or Option C of this Schedule for a minimum period of one year. A Customer, at hisser discretion and after being served for a twelve-

month period under Option B or Option C of this Schedule, may opt to switch sen/ice to the n0n-time-of-use Option A of this Schedule. The

Company shall refund to the Customer any excess moneys paid in total over the entire twelve months under Rate No. 201 , Option B or Option

C that would not have been paid under Rate No. 201, Option A. A Customer shall be eligible to receive such a refund of excess moneys on a

single occasion only.

Because Options B and C or this Rate Schedule require a type of meter that is not normally used, the Company makes no guarantee that

meters will be installed within any specific time. However, the Company will make its best effort to install the special meter

within a reasonable time.

CHARACTER OF SERVICE

Option A:

Option B:

Option C:

Single or three phase, 60 Hertz, nominal 120/240 volts.

Single phase only, 60 Hertz, nominal 120/240 volts.

Single phase only, 60 Hertz, nominal 120/240 volts.
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RATES - OPTION A - Single-Phase Service

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Service.

Price of Service: $0.019131 per kWh

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Price of Service: $0.007091 per kVW1

Distribution - Customer Service Drop
Applicability' Required for Direct Access Service.
Price of Service: $0.623377 per customer per month

Uncollectible Accounts
Applicability: Required for Direct Access Service.

Price of Service: $0.000133 per kph

Fixed Must-Run
Applicability: Required for Direc:t Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0.005017 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Sewicez $0.010800 per kWh

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000617 per kWh

Customer information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000684 per k p h

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Equipment
Subtotal

$0.503195 per customer per month
$0. 100639 per customer per month
$0.402556 per customer per month
$1 .006389 per customer per month
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Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $0.801807 per customer per month

Bill ing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $2.518427 per customer per month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATl', but are converted
to a kph-basis for specific load-proiiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.008724 perkph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATI' rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATH.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the Hoating CTC. These rates are based on the Company's OATT, but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000119 per kWh
$0.000466 per kph
$0.000451 per kph

(see Notes)
$0.001223 per kph
$0.000200 per kph
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Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATH.
The following OATl' rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.423000 per kw/ Month
$0.069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Semices.
2) Energy Imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AISA protocols.

RATES - OPTION A - Three Phase Service

Same as singlephase service, except threephase service is subject to the following additional charges:

Distribution - Customer Service Drop $1 .00 per customer per month

MeterServices
Installation
Maintenance
Equipment
Subtotal

$0.81 per customer per month
$0.81 per customer per month
$4.88 per customer per month
$6.50 per customer per month

Total $7.50 per customer per month
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RATES _ OPTION B

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

Distribution - Primary

Applicability: Required for Direct Access Service.

Price of Service: $0.019158 per kph

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Price of Service: $0.007091 per kph

Distribution - Customer Service Drop
Applicability: Required for Direct Access Service.
Price of Service: $0.603377 per customer per month

Uncollectible Accounts
Applicability: Required for Direct Access Service.

Price of Service: $0.000133 per kWh

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Service: $0_005017 per kph

Fixed CTC
Applicability: Required for Direct Access Service.
See Fixed CTC by Class - Rider No. 4
Price of Sewicez $0.010800 perkph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000517 perkwh

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000684 per k p h

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Eauioment
Subtotal

$1 .463195 per customer per month
$0.292639 per customer per month
$1 .170556 per customer per month
$2.926389 per customer per month
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Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Sewicez $0.801807 per customer per month

Bill ing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $2.518427 per customer per month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
maculation of the Hoating CTC. These rates are based on the Company's OAIIT, but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.008724 per kph

Transmission - Group B: For customers not in Group A.
Applicability' Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATI'. but are converted
to a kph-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shownbelow.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000119 per kph
$0.000466 perkWn
$0.000451 per kph

(see Notes)
$0.001223 per kph
$0.000200 perkph
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Ancillary Services - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OAlT.
The following OATI' rates are shown below for information and for calculation of the floating CTC.
See Transmission Rider No. s.

As of June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy Imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0.156000 per kw/ Month

(see Notes)
$0.42a000 per kw/ Month
$0.0e9000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy Imbalance Service currently charged pursuant to the Company's OA'lT, which is subject to change

pursuant to AISA protocols.
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RATES . OPTION C

A monthly net bill based on the following, as applicable, plus any adjustments incorporated in this Schedule:

DIe»tribution - Primary

Applicability: Required for Direct Access Service.

Price of Service: $0.019158 perkwh

Distribution - Secondary
Applicability: Required for Direct Access Service.
Applies to primary & secondary customers, a primary discount may apply to primary customers.
Price of Service: $0.007091 per kWh

Distribution - Customer Service Drop

Applicability: Required for Direct Access Service.

Price of Service: $0.603377 per customer per month

Uncollectible Accounts

Appli bf: ability: Required for Direct Access Service.

Price of Service: $0.000133 per kph

Fixed Must-Run
Applicability: Required for Direct Access Service.
See Must-Run Generation - Rider No. 2
Price of Sewicez $0.005017 perkVvh

Fixed CTC
Applicability: Required for Direct Access Service.

See Fixed CTC by Class - Rider No. 4

Price art Service: $0.010800 per kph

Floating CTC
Applicability: Required for Direct Access Service.
See Market Generation Credit (MGC) and Stranded Cost Recovery section of this Tariff.

Demand Side Management
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000617 per kph

Customer Information and Lifeline Discount
Applicability: Required System Benefits Charge for Direct Access Service.
Price of Service: $0.000684 per kph

Meter Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.

Installation
Maintenance
Eauinment
Subtotal

$1 .463195 per customer per month
$0.292639 per customer per month
$1 .170556 per customer per month
$2.926389 per customer per month
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Meter Reading Services
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $0.801807 per customer per month

Billing and Collection
Applicability: Required for Direct Access Service, may be purchased from a qualified third party.
Price of Service: $2.518427 per customer per month

Transmission - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service purusant to the Company's OAllT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATT, but are converted
to a kWh-basis for specific load-profiled customer groups. '
For illustrative purposes, an estimated rate is shown below.

Energy-based rate for transmission: $0.008l/'24 per kph

Transmission - Group B: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATI' rate is shown below for information and for calculation of the floating CTC.
See Transmission Rider No. 3.

As of June 7, 1999, the transmission charges are as follows:

EHV
Non-EHV

$2.259000 per kw/ Month
$0.757000 per kw/ Month

Ancillary Services - Group A: For customers under 20 kW and not demand metered.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the
calculation of the floating CTC. These rates are based on the Company's OATH, but are converted
to a kWh-basis for specific load-profiled customer groups.
For illustrative purposes, estimated rates are shown below.

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.000119 per kWh
$0.000466 per kph
$0.000451 per kWh

(see Notes)
$0.001223 per kph
$0.000200 per kph
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Ancillary Services - GroupB: For customers not in Group A.
Applicability: Required for Direct Access Service pursuant to the Company's OATT.
The following OATT rates are shown below for information and for calculation of the coating CTC.
See Transmission Rider No. 3.

As cf June 7, 1999, the charges are as follows:

System Control & Dispatch
Reactive Supply and Voltage Control
Regulation and Frequency Response
Energy imbalance Service
Spinning Reserve Service
Supplemental Reserve Service

$0.041000 per kw/ Month
$0.161000 per kw/ Month
$0. 156000 per kw/ Month
(see Notes)
$0.423000 per kw/ Month
$0_069000 per kw/ Month

Notes:
1) A loss factor adjustment (5.4%) shall be made for Transmission and Ancillary Services.
2) Energy imbalance Service currently charged pursuant to the Company's OATT, which is subject to change

pursuant to AlSA protocols.

ADDITIONAL NOTES

Summer billing months are June, July and August, remaining summer billing months are May, September, and October. Winter billing months
are November through April. Demand-Side Management, Customer Information and Lifeline Discount are collectively referred to as the

System Benefit Charge (SBC).

The Company has the option to price service in the billing months of May and October at lower levels, which levels shall not be less than
marginal cost Any shoulder consumption remaining from October usage will be billed at the shoulder summer shoulder price in following

billing months.

The summer On-Peak period is 1:00 p.m. to 6:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor Day).

The summer Shoulder period is 6:00 p.m. to 8:00 p.m., Monday through Friday (excluding Memorial Day, Independence Day, and Labor Day).

The winter On-peak periods are 7:00 a.m. - 11:00 a.m. and 6:00 p.m. - 9:00 p.m., Monday through Friday (excluding Thanksgiving Day,
Christmas Day, and New Year's Day). All other hours are Off-peak. If a holiday falls on Saturday, the preceding Friday is designated Off-
Peak, if a holiday falls on Sunday, the following Monday is designated Off-peak.

Additional charges may be directly assigned to a customer based on the type of facilities (e.g., metering) dedicated to the customer or
pursuant to the customer's contract, if applicable. Additional or alternate Direct Access charges may be assessed pursuant to any Direct
Access fee schedule authorized.

See Must-Run Generation - Rider No. 2 for treatment of variable Must-Run Generation.

MARKET GENERATION CREDIT (MGC) and STRANDED COST RECOVERY

The floating CTC is used to recover a portion of stranded cost and is calculated using a MGC methodology. The MGC is determined quarterly,

with such change set 45 days prior to each quarter, although the amount will vary month-to-month. The floating CTC equals the difference

between the customers bundled rate and the sum of the MGC, the Adder (pursuant to Adder Associated with MGC - Rider No. 1), and the
unbundled charges for a) distribution, b) transmission, c) meter services, d) meter reading services, e) billing and collection, f) demand-side

management system benefits charge, g) customer information and lifeline discount system benefits charge, h) uncollectible accounts, l)
ancillary services (Transmission and Ancillary Services - Rider No. 3), j) fixed must-run generation (Must-Run Generation - Rider No. 2), and



Tariff No.

Sheet No.

Revision No.

Effective:

201
llofll

TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President, Rates & Renulatow Support

District: Entire Electric Service Area January 1, 2000

DIRECT ACCESS
SPECIAL RESIDENTIAL SCHEDULE no. 201

k) fixed CTC (Fixed CTC by Class - Rider No. 4). In a given quarter, the floating CTC can have a negative value, in which case the negative

value will be credited to the customer's monthly bill.

The monthly MGC will be calculated using an 0n-peak component and an off-peak component and will be calculated in advance. The monthly

on-peak component will be equal to a market price multiplied by the quantity of 1 plus the appropriate line loss (including UFE). The market

price will be equal to the Palo Verde NYMEX futures price, except when adjusted for the variable cost of must-run generation. The off-peak

component will be determined in the same manner as the on-peak component, except that the Palo Verde futures price will be adjusted by the

ratio of off-peak to on-peak hourly prices from the California Power Exchange of the same month from the preceding year.

ARIZONA INDEPENDENT SCHEDULING ADMINISTRATOR IAISAI CHARGE

A charge of $0.00004473 per kph shall, subject to FERC authorization, be applied for costs associated with the implementation of the AISA in

Arizona.

TAX CLAUSE - Applies to all Options

To the charges computed under the above prices, including any adjustments, shall be added the applicable proportionate part of any taxes or

governmental impositions which are or may in the future be assessed on the basis of gross revenues of the Company and/0r the price or

revenue from the electric energy or service sold and/or the volume of energy generated or purchased for sale and/or sold hereunder.

RULES AND REGULATIONS - Allies to all Options

Service Connection Charges

There shall be a $13.50 charge for the initial establishment of each new sen/ice for each Customer.

2. There shall be a $13.50 charge for the re-establishment0f each service for each Customer.

The standard Rules and Regulations of the Company as on tile from time to time with the Arizona Corporation Commission shall apply where

not inconsistent with this Schedule.

Optional price schedules are or may become available for certain classes of Customers. Upon application for service or upon request the

Company will assist the Customer in selecting the price schedule best suited to the Customer's requirements, but Company does not

guarantee that Customers will be served under the most favorable schedule. Upon written notification of any material changes in Customer's

installation, load conditions, or use of service, the Company shall assist in determining if a change in schedule is desirable, but not more than

one such change shall be made within any twelvemonth period.

1.

Electric space heating and water heating equipment and installation shall conform to the Company's requirements.
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ADDER ASSOCIATED WITH MGC- RIDER no. 1

(all prices in mills per kph)

All customers up to 200 kW demand Mills per

k p h

3.84

4.44

5.04

5.64

6.24

Summer kph up to 115% of winter kph

Summer kph greater than 115% but less than or equal to 145% of winter kph

Summer kph greater than 145% but less than or equal to 175% of winter kph

Summer kph greater than 175% but less than or equal to 205% of winter kph

Summer kph greater than 205% of winter kph

All customers from 200 kW to 3000 kW demand

Summer kph up to 106% of of winter kph

Summer kph greater than 106% but less than or equal to 136% of winter kph

Summer kph greater than 136%

3.00

3.48

3.96

All customers 3000 kW demand and above

Air Liquide

Fort Huachuca

Arizona Portland Cement

IBM

Asarco Mission 1

Asarco Mission 2

Asarco Silverbell

Cyprus

University of Arizona Main Campus

University of Arizona Health Sciences Center

University of Arizona Central Heating & Refrigeration Plant

Burr Brown

Davis Monthan Air Force Base

Raytheon

University Medical Center

Tucson Medical Center

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.00
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Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Reaulatorv Sunoort

District: Entire Electric Sen/ice Area Januarv 1, 2000

MUST-RUN GENERATION - RIDER no. 2

Must-Run Generation - Rider No.2

Variable Component $ 0.015000 per kph

Fixed Component

Residential Service

General Service - Rates No. 10 and 76

Mobile Home Parks - Rate No. 11

Intenuptible Agricultural Pumping - Rate No. 31

Large General Service - Rates No. 13, 85 and 85A

Large Light & Power - Rates No. 14, 90, and 90A

Lighting - Rates No. 41, 50 and 51

Public Authority - Rates No. 40 and 43

$ 0.005017 per kph
0.005493 per kph
0.006549 per kph
0.003752 per kph
0.003787 per kph
0.002900 per kph
0.004522 per kph
0.004876 per kph

(Weighted Average Fixed Component) $ 0.004320 per kWh

Variable component is billed to scheduling coordinator based on

Fixed component is billed directly to end-use customer.

actual must-run energy delivered.

During a month in which must-run generation is provided to meet retail load, the Market Price

component used in calculating the on-peak MGC shall be a weighted average of the Palo Verde

NYMEX futures price and the must-run variable cost charges that are levied on scheduling

coordinators sewing retail customers in the TEP load zone during that month, consistent with

AlSA protocols.

4



EHV Non~EHV

2.259 $0.757000 per kw Month
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Reaulatow SuDDort

District: Entire Electric Service Area January 1, 2000

TRANSMISSION AND ANCILLARY SERVICES - RIDER no. 3

Transmission

Group "A" : For customers under 20 kW and not demand metered.

Applicability: Required for Direct Access Service pursuant to the Company's OATT. The rates in Transmission Credit - Rider No. 5 will be

used for the Transmission Credit in the calculation of the floating CTC. These rates are based on the Company's OATT, but are converted to a

kph-basis for specific load-profiled customer groups. For illustrative purposes, estimated rates are shown in selected Direct Access tariffs.

Note: A loss factor adjustment shall be made for transmission and ancillary services.

Group "B" : For customers not in Group A

Applicability: Required for Direct Access Sen/ice pursuant to the Company's OATT. The following OATT rate is shown below for information

and for calculation of the floating CTC (See Transmission Rider No. 3).

As of June 7, 1999, the transmission charges are as follows:

Note: A loss factor adjustment shall be made for transmission and ancillary services.

Ancillary Services

Group "A" : For customers under 20 kW and not demand metered.

Applicability: Required for Direct Access Service, but not purchased directly by the customer. Sold to scheduling coordinator pursuant to the

OATI'. The rates in Transmission Credit - Rider No. 5 will be used for the Transmission Credit in the calculation of the coating CTC. These

rates are based on the Company's OATT, but are converted to a kph-basis for specific load-profiled customer groups. For illustrative

purposes, estimated rates are shown in selected Direct Access tariffs. -

Services covered:

1.

2.

3.

4.

5.

6.

System Control & Dispatch

Reactive Supply and Voltage Control

Regulation and Frequency Response

Energy imbalance Service

Spinning Reserve Service

Supplemental Reserve Service

Notes:

• A loss factor adjustment shall be made for transmission and ancillary services.

• Energy imbalance Service currently charged pursuant to the Company's OATT, which is subject to change pursuant to AISA protocols.

I



Service

System Control & Dispatch $0.041000 per kw/ Month

Reactive Supply and Voltage Control $0.161000 per kw/ Month

' oRegulation and Fr men Response $0. 156000 per kW I Month

Energy Imbalance Service (see note)

Spinninq Reserve Service $0.423000 per kw Month

Supplemental Reserve Sen/ice $0.069000 per kW l Month
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Group "B" : For customers not in Group A.

Applicability: Required for Direct Access Service pursuant to the Company's OATT. The following OATT rates are shown below for

information and for calculation of the floating CTC (See Transmission Rider No. 3).

As of June 7, 1999, the charges are as follows:

Notes:

• A loss factor adjustment shall be made for transmission and ancillary sen/ices.

• Energy Imbalance Sen/ice currently charged pursuant to the Company's OATT, which is subject to change pursuant to AlSA protocols.
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TUCSON ELECTRIC POWER COMPANY

Tucson, Arizona

Filed by: Steven J. Glaser

Title: Vice President. Rates & Reoulatorv Support

District: Entire Electric Service Area Januarv 1, 2000

FIXED CTC BY CLASS-RIDERNO. 4

Fixed CTC by Class Rider No. 4

The weighted average of Fixed CTC by class is $0.009300 per kph.

By class, the fixed CTC is: .

Residential (Rates No. 01, 02, 21, 70 and 201)

General Service (Rates No. 10 and 76):

Mobile Home Parks (Rate No. 11)

Interruptible Agricultural Pumping (Rate No. 31)

Large General Service (Rates No. 13, 85, and 85A):

$0.010800 per kph

0.011825 per kph

0.014099 per kph

0.008077 per kph

0.008152 per kph

0.006244 per kphLarge Light and Power (Rates No. 14, 90, 90A and Special Contract):

Note: This is a weighted average charge based upon load factor.

Charges shall be adjusted such that

a 60% load factor customer is charged:

and a 90% factor customer is charged:

0.00a100 per kph
0.004900 per kph

Lighting (Rates No. 41, 50 and 5t):

Public Authority (Rates No. 40 and 43):

0.009736 per kph

0.010497 per kph

Notes:

1.

2.

The planned amortization schedule for the Fixed CTC is contained in Exhibit A to the TEP Settlement Agreement ("Fixed CTC

Amortization Schedule"). The actual amortization of the Fixed CTC will depend on actual retail kph sales. To the extent that

actual retail kph sales in a given year are higher than the projected retail kph sales for that year shown in Exhibit A, the

amortization attributed to that year will be increased, decreasing the unamortized balance of hied stranded cost that remains to

be collected.

To the extent that actual retail kph sales in a given year are lower than the projected retail kph sales for that year shown in

Exhibit A, the amortization attributed to that year will be less than the amount shown in Exhibit A, resulting in a higher

unamortized balance than would have occurred if sales were as projected.

If the Floating CTC is negative in a given month, the amount of the Fixed CTC is not affected, and the Fixed CTC payment will

continue to be credited toward the recovery of the remaining balance of fixed stranded cost.
3.
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Specific rates to be determined.

These rates are based on the Company's OATT, but are converted to a kVvh-basis for specific load-profiled customer groups.

For illustrative purposes, estimated rates are shown in the Transmission and Ancillary Services sections (for 'Group A" customers) of the

respective Direct Access tariffs.


